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June 18, 2013 
 
 

 
Honorable Mayor and Council Members 
15900 E. Main Street 
La Puente, CA 91744-4719 

 
Honorable Mayor and Council Members: 

 

 
City Managerôs Budget Message 

 
Attached is the Fiscal Year 2013/2014 (FY 13/14) final budget for your consideration and approval.  At the 
June 18, 2013 regular meeting, Staff is presenting the Fiscal Year 2013-2014 recommended budget and 
resolution adopting the Cityôs annual budget and a resolution adopting the Cityôs GANN appropriation limit 
and establishing controls on changes in appropriations for the various funds. 

 

This budget reflects the challenges of an economy recovering from the ñGreat Recession.ò  The local 
economy is showing early signs of improvement especially for building related revenues, and growth in 
housing values.  However, the City remains cautiously optimistic, and continues to control expenditure 
growth in order to balance each annual budget. 

 

Last fiscal year, the City adopted a budget that reflected the continuing impacts of an uncertain economy, 
declining or flat revenue growth, and the rising cost of providing services.  The City continues to meet 
these challenges and has worked diligently to enhance revenues and reduce operational expenditures 
where possible.  The initial General Fund budget gap of $.651 million expected for fiscal year 2013-14 is 
expected to be closed by budget ñsurplusò from the 2012-13 fiscal year.  General Fund reserve balance is 
budgeted to finish at $5.3 million, but will likely be much higher due to savings expected from the 2012-13 
fiscal year revenue growth and expenditure savings. City departments continue to do an excellent job of 
providing quality services, in spite of the continuing economic impact and resulting budget constraints. 

 

OVERVIEW OF THE FY 13/14 BUDGET 
 

The City Manager, department heads, and staff began the Fiscal Year 2013/2014 (FY 13/14) budget 
process on May 9, 2013.   Meetings were held with each department where City operations were 
thoroughly reviewed for areas of revenue enhancement, expenditure reduction, and cost allocation. 

 

A budget workshop was held on May 14, 2013, where Staff presented to Council its preliminary budget 
projections for FY 13/14.  The general fund gap between projected revenues and expenditures amounted 
to $651 thousand. Budget assumptions for future years included revenue growth of 2.0% annually and 
expenditures growth of 2.5% annually. The budget process timeline was discussed and Staff would bring 
to the Council several budget revenue and expenditure stabilization measures in order to close the 
budget gap of $651 thousand. 

 

On May 28, 2013, a budget workshop was held with Council and changes to proposed budget was 
presented to include additional expenses amounted to $147 thousand. In addition, several revenue 
measures were presented that would close the general fund gap by $270 thousand and additional 
recommendations amounted to $148 thousand for Council consideration. 
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Annual Budget Message for Fiscal Year 2013/2014  

 

 

Before providing staff direction, and in an effort to inform the public of the FY 13/14 preliminary budget 
estimates and solicit input on ways to close the general fund budget gap, the City Council hosted a 
budget ñtown hallò meeting on June 4, 2013.  Of the more than 15 attendees, Staff received a completed 
responsive questionnaire prioritizing what revenue or expenditure changes they thought the City should 
pursue. 

 

On June 11, 2013, another budget workshop was held with Council to present the changes to the 
preliminary  budget.  Considering  the  information  provided  at  the  workshop  and  town  hall  meeting, 
direction was given to Staff by Council to incorporate the following revenue measures into the 
recommended budget: 

 

Å $270,000 in estimated revenue savings from FY 12/13 which may increase 
from $250 thousand to $450 thousand to close the gap 

Å $60,000 in interest savings for payment of HVAC lease 
Å $53,000 in estimated additional interest by diversification of LAIF funds 
Å $15,000 in estimated business licenses from unregistered businesses 

 

Å $20,000 in estimated additional revenues from collection of DUI cases and unpaid parking 
citations 

 

Along with the items listed above, Council also approved the following revenue measures since the 
workshop that include: 

 

Å Refinance the $10 million Community Center debt that would save $670 thousand of interest 
Å Payment of CALPERS side fund of $282 thousand that would save $290 thousand of interest 

 
The Council also approved the $175 thousand of additional expenses which included $17 thousand of 
estimated expenditures savings by discontinuing the STAR after school program at Hurley Elementary 
School. 

 

 
The strategy for preparing the FY 13/14 budget is to submit a budget with minimal drawdown of reserves 
to the City Council while maintaining service levels the La Puente residents expect.   Other policy 
considerations included in the budget are: 

 Maintain a conservative approach in projecting revenues. 

 Minimize general fund appropriations by trying to supplement local resources through the use of 
grants or donations where possible. 

 Monitor and control expenditures. 
 Provide an overall savings through reorganization and/or reclassification. 
 Maintain sufficient reserves for contingencies. 

 

Looking forward to future fiscal years, Staff has previously presented to Council a combination of revenue 
enhancements and expenditure reduction options that will be available to balance the budget. 
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Operating Revenues Budget: 
 

The FY 13/14 Final Operating Revenues Budget for all City funds is $16.8 million which is $275,830 lower 
than the FY 12/13 Adopted budget.  This is mainly due to lower special revenue funds of $473,980 and 
lower fines and forfeitures of $123,000. 

 
 

Revenue Source 

FY 11-12 

Actuals 

FY 12-13 

Adopted 

FY 12-13 

Estimated 

FY 13-14 

Final 

Changes from 

FY 12/13 Adopted 

General Fund: 

Taxes  $  8,045,609    $  7,995,080    $  8,121,076    $  8,360,920    $  365,840 

Licenses & Permits  356,891  418,000  455,000  430,000  12,000 

Intergovernmental  86,146  94,490  116,717  95,000  510 

Charges for Services  564,208  592,380  734,970  631,000  38,620 

Fines & Forfeitures  402,112  518,000  355,000  395,000  (123,000) 

Investment Income   44,757    70,310    50,000   90,000   19,690 

Other Revenue   242,172   82,000    31,000     31,000    (51,000) 

Other Financing Sources    -  594,900  864,900   494,900   (100,000) 

Total General Fund     9,741,895          10,365,160      10,728,663      10,527,820      162,660 

Restricted Funds: 

Special Revenue Funds  5,021,866  4,565,830  4,929,645  4,091,850  (473,980) 

Enterprise Funds  2,948,459  2,065,430  2,091,430  2,100,500   35,070 

Internal Service Funds  165,924  119,010  119,010  119,430  420 

Total Revenues   $    17,878,144    $    17,115,430    $    17,868,748    $  16,839,600    $ (275,830) 

 
 

FY 13-14 Recommended Revenues by % - All Funds 
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Operating Expenditure Budget: 
 

The FY 13/14 Final Expenditure Budget for all City funds is $21.5 million which is $1,491,728 lower than 
the FY 12/13 Adopted budget.  When comparing to the overall revenue budget, there is a difference of 
$4.6 million which is mainly due to several major capital improvement projects included in FY 13/14 
budget.   Major projects include the completion of Valley Wall Improvements, improvements on Amar 
Road and Phase 4 of the Sewer improvement project which are all funded by Special Revenue Fund 
balances.  The majority of the departmental expenditures are from the Public Safety Department which 
includes  the  division  of  Public  Safety  Services,  Emergency  Preparedness  and  Code  Enforcement 

Services. 
 

 
 
 

 
Departmental Expenditures 

FY 11-12 

Actuals 

FY 12-13 

Adopted 

FY 12-13 

Estimated 

FY 13-14 

Final 

Changes from 

FY 12/13 Adopted 

 
City Council                                      $        236,429    $        229,430    $        205,992    $            225,500    $                      (3,930) 

Administration                                          747,553              680,930              607,050                   675,050                             (5,880) 

City Clerk                                                    259,698              318,820              284,451                   435,695                          116,875 

Administrative Services                          979,822           1,840,790           1,814,642                1,918,600                            77,810 

Development Services                         4,430,863           5,667,970           4,985,021                5,643,201                           (24,769) 

Public Safety Services                           5,373,072           5,914,330           5,998,872                5,936,715                            22,385 

Recreation Services                              1,303,681           1,709,870           1,906,850                1,938,790                          228,920 

Special Deposit   -   89,900    -   -    (89,900) 

Capital Improvements  2,451,030  6,574,360  2,577,520  4,761,121  (1,813,239) Total 

Expenditures   $  15,782,148    $  23,026,400    $  18,380,398    $  21,534,672    $   (1,491,728) 

 
 
 

FY 13-14 Recommended Departmental Expenditures by 
% - All Funds 
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Overview of the General Fund 
 

The Final General Fund revenue for FY 13/14, including other financing sources, is $10.528 million, which 
is $163,000 higher than the FY 12/13 adopted budget.   The increase is mainly due to property taxes, 
sales taxes, and transient occupancy taxes.  The Cityôs two primary revenue sources are sales taxes and 
Vehicle License Fees In-Lieu, which are expected to be $2.5 million and $3.5 million, respectively.  The 
Final General Fund expenditures for FY 13/14 are $11.597 million, which is $1.3 million more than the FY 
12/13 adopted budget.  The increase is mainly attributed to the debt service on the Community Center in 
the amount of $931,000, which has been completely absorbed by the General Fund in FY 13/14, as well 
as the payoff of the HVAC lease of $280,000 including interest of $10,000.  The FY 13/14 Final General 
Fund revenue of $10.528 million is exceeded by expenditures of $11.597 million, resulting in a net 
change of fund balance of ($990,000). 

 

 FY 11-12 

Actuals 

FY 12-13 

Adopted 

FY 12-13 

Estimated 

FY 13-14 

Final 

 
Revenues 

Other Financing Sources 

Total Revenues 
 

 
Expenditures 

Other Financing Uses 

Total Expenditures 

Increase (decrease) in Fund Balance 

Capital Project 

Total Expenditures with Capital Project 

Net Increase (Decrease) in Fund Balance 

 
$ 9,741,895 

  1,051,297 

10,793,192 
 

 
9,563,650 

  -   

9,563,650 

1,229,542 

- 

9,563,650 

$    1,229,542 

 
$  10,365,160 

  -   

10,365,160 
 

 
10,394,540 

  -   

10,394,540 

(29,380) 

- 

10,394,540 

$ (29,380) 

 
$ 9,863,763 

  864,900 

10,728,663 
 

 
10,344,924 

  -   

10,344,924 

383,739 

- 

10,344,924 

$ 383,739 

 
$ 10,032,920 

  494,900 

10,527,820 
 

 
10,206,860 

  1,311,540 

11,518,400 

(990,580) 

- 

11,518,400 

$ (990,580) 

 

 
The General Fund budget also includes the following: 

 Increase in the LA County Sheriffôs Department contract by 2.4% and a contribution of 4% to the 

Liability Trust Fund. 

 No salary step/ merit increases included in the budget, but subject to current negotiations with the 
employee unions. 

 Amortizing the repayment of $500,000 borrowed from the Sewer Construction/Maintenance fund 
over five years with annual payment of $100,000 (second year of the 5 year repayment in FY 
13/14). 

 Payoff of the HVAC lease in the amount of $270,000 plus interest 
 Reallocating a portion of qualifying personnel costs to various Special Revenue Funds and 

Enterprise Funds. 

 Increase in the Public Employees Retirement System contribution rate and health premium costs. 
 Increase in insurance premiums - General Liability to CJPIA. 

 

 
Special Revenue Funds - Restricted 

 

Restricted funds are derived from specific grants, taxes, and other revenue sources that are earmarked 
for specific purposes.  They are usually required by statute or local ordinances/resolutions to finance 
particular functions or activities.   The FY 13/14 Final Special Revenue Fund revenue is $4.092 million 
which is $474,000 lower than FY 12/13 adopted budget.  This is mainly due to reductions in funding from 
the Community Development Block Grant program. 
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Enterprise Fund 
 

The City Council adopted Ordinance No. 06-850, otherwise known as the ñSewer Charge Ordinanceò 
which added Chapter 4.10 to the La Puente Municipal Code relating to sewer rates.  Under the provisions 
of the Cityôs Code, the City may levy an assessment for the replacement and upgrading of the Cityôs 
existing sewer system.  The estimated sewer fee to be collected for FY 13/14 is $875 thousand.  The fees 
collected will mostly be used to cover annual debt service payment on the 2007 Sewer Revenue Bond, 
which  is  spent  on  the  capital  improvement  costs  of  the  sewer  system.    Other  costs  included  a 
proportionate share of personnel costs and other pertinent expenses.  The Cityôs annual debt service 
payment for FY 13/14 is estimated to be $641,500 for the $10.26 million 2007 Sewer Revenue Bonds. 

 

On March 10, 2009, the City Council adopted Resolution No. 09-4784, pursuant to Section 5853 of the 
Streets and Highways Code, to withdraw from the Consolidated Sewer Maintenance District of the County 
of Los Angeles (ñCSMDò) and undertake the operation and maintenance of the Cityôs sewer system 
beginning July 1, 2010.  The estimated fee that will be collected is $440 thousand, which will be used for 
a proportionate share of maintenance, administrative and other pertinent expenses. 

 

 
Internal Service Fund 

 

The City uses internal service funds to account for charges for services performed internally for the user 
departments.  The City uses the Equipment Replacement Fund to fund future investment in vehicles, 
equipment, and Information Technology by recouping the costs from each department based on usage. 
A portion of operating costs and depreciation expenses are allocated back to individual departmental 
activities monthly based on usage or the number of computers each department owns. 

 

 
Conclusion 

 

The City's fiscal condition remains cautiously stable.  As mentioned, challenges ahead include rising 
expenditures, but recovering revenues not yet sufficient to cover all expenditures.  I am confident that our 
Council, management, and employees will work cooperatively to address these issues and enter the 
fiscal year with a forward lean towards the future. 

 

The preparation of the annual budget was made possible by the dedicated efforts of the Administrative 
Services Department, department directors, and staff.  Credit also must be given to the Mayor and City 
Council for their support of maintaining the highest standards of professionalism in the management of 
the City of La Puenteôs finances. 

 
 
 
 
 
 
 
 
 

Bret M. Plumlee, City Manager 
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Mission and Vision Statement 
 

Mission Statement 
 

We are a friendly, culturally diverse family-oriented small town city.  We provide quality services 
in a socially and fiscally responsible manner. 

 

Community Vision 
 

The Community Vision sets the foundation for the entire City.  The vision is a general statement 
of what the City is working to achieve on a long-term basis and also guides development of the 
community. The following principles convey the communityôs desires for the future: 

 
La Puente desires to be: 

 
Å A family-oriented community providing a range of public services 
Å An attractive community of homes and neighbors 
Å A community that provides opportunities for businesses to be successful 
Å A safe place to live, work, and shop 
Å A balanced community that promotes varied housing options 
Å A mobile and accessible community 
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Management Budget Guidelines 
 

Purpose 
 

The purpose of these guidelines is to set forth the financial policies that are designed to provide 
cost-effective and efficient City operations, and to move the City towards long-term financial 
stability and service-level effectiveness.  These guidelines are the basis of the development of 
the Cityôs budget and are incorporated into the adopted budget. The following guidelines will be 
reviewed every year during the preparation of the Cityôs budget; recommended changes will be 
presented to the City Council for consideration with the adoption of the Cityôs budget. 

 
Å The  Cityôs  budget  reflects  the  goals,  values,  and  priorities  of  the  City  Council  and  is  the 

foundation upon which the operation of the City is planned. 

Å The City Council approves total budgeted appropriations that are prepared by fund, program, and 
activity.  Three levels of budgetary control authority are as follows: (1) department heads have the 
authority to move appropriations from one object to another within activities within the same fund; 
(2) the City Manager is authorized to transfer appropriations between activities and between 
programs  within  the  same  fund;  and  (3)  The  City  Council  approves  any  appropriation 
amendments between programs, between funds, and the use of contingency appropriation. 

Å The City will endeavor to maintain a financially balanced and stable budget to minimize the 
effects of economic fluctuations.  Each adopted budget will be balanced by using transfers and/or 
loans from other funds, if necessary.  It means that the budgeted revenues with transfers/loans 
will be equal to the total appropriations in the budget. The comprehensive annual financial report 
will confirm the adoption of a balanced budget and note any discrepancies. 

Å The  City  will  pursue  the  certificate  of  Distinguished  Budget  Presentation  Award  from  the 
Government Finance Officers Association and the Certificate of Award of Excellence in 
Operational Budgeting from the California Society of Municipal Finance Officers each year.  To 
receive the awards, a government unit must publish an easily readable and efficiently organized 
budget whose contents conform to program standards. 

Å Staff will focus on long-term financial strength and stability.   The budget will include adequate 
contingency reserve to provide for unanticipated expenditures of a non-recurring nature or to 
meet unexpected increases in costs.  A minimum fund balance reserve will be maintained at all 
times.   The minimum level required for this reserve will be 15% of the final General Fund 
operating budget, which will be $1.7 million. 

Å All budgeted appropriations lapse at fiscal year-end.  Unexpended project appropriations will be 
carried forward as continuing appropriations to future fiscal years with the City Council approval. 

Å Non-recurring revenues will not be used to fund recurring expenditures on an ongoing basis. 
One-time revenues will be used for one-time expenditures, including capital items, establishment 
of reserve accounts that are operationally adequate.  Recurring revenues will fund the required 
transfers  to  the  Cityôs  Equipment  Replacement  fund.    The  City  will  avoid  budgetary  and 
accounting procedures that balance the current budget at the expense of future budgets. 

Å Cityôs budget procedures will conform to State regulations and generally accepted accounting 
principles. 

Å Investments and cash management will be the responsibility of the City Treasurer. In order to 
maximize yields from the overall portfolio, the City will consolidate the cash balance from all funds 
for investment purposes. 

Å Capital projects will be in compliance with the Cityôs General Plan and may be funded on a pay- 
as-you-go basis or seeking debt proceeds. Capital budgeting is limited by the availability of 
revenues and debt proceeds. 
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Organizational Chart 
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Budget at a Glance 
 

 
The Cityôs budget consists of the following five components: 

 

1.  
 

 
 
 
 
 
 
 

Introduction 

Budget Procedures and Methods 

Budget Procedures and Methods 

Budget development calendar 

Basis of Accounting and Budgeting, Internal controls, Long term debt, and budgetary control. 

Description of Funds 

Glossary of Budget terms 

General information and La Puente profile 

Budget Adoption resolution/Appropriation limit 

 

2. 
 

 

Budget Summary 

 
 

Å 
Å 

 

Summary of Estimated Fund Balance - FY 2013-14 Final Budget 
Summary of Estimated Fund Balance - FY 2012-13 Final Budget 

 

3. 
 

 

Revenue Summary 

 
 

Å 
Å 

 

Revenue Detail 
Revenue Description by Revenue Source 

 

4. 
 

 

Expenditure Summary 

 
 

Å 
Å 
Å 
Å 
Å 

 

Expenditures by Fund 
Expenditures by Type 
Department Summary 
Division Summary 
Division Detail 

 

5. 
 

 

Capital Improvements 
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   6,365,136      10,032,920   11,418,400   -          11,418,400   494,900   100,000   (990,580)      5,374,556 

Total General Fund $  6,365,136 $  10,032,920 $     11,418,400 $  -    $     11,418,400 $     494,900 $  100,000 $  (990,580)   $  5,374,556 

 

  318,582   119,430   281,460   -          281,460   -     -     (162,030)      156,552 

$  318,582 $  119,430 $  281,460 $  -  $  281,460 $  - $  - $  (162,030)   $  156,552 

 

 

Summary of Estimated Fund Balances 
CITY OF LA PUENTE 

FY 2013-2014 FINAL BUDGET  

 

Beginning Interfund Tr ans fers Es timated 

Fund Balance  Operating  Capital  Total  Tr ans fers  Tr ans fers  Net Change to  Fund Balance 

July 1, 2013      Revenues          Expenditures      Impr ovements      Expenditures         In            (Out)              Fund Balance          June 30, 2014 

 
GENERAL FUND 

11    General Fund 

 
 

SPECIAL REVENUE FUNDS 

13    UBOC Es crow Fund  -  -  -  -  -  - 

14    Comm. Center/YLAC Res erve Fund  -  -  - 

22    Traff ic Safety Fund  2,778  -  -  -  -  2,778 

23    As s et Seizure Fund  13,131  200  4,430  4,430  (4,230)  8,901 

24    PEG Acces s Fund  92,237  21,400  88,800  88,800  (67,400)  24,837 

25    Supplement Law Enf Fund  111,798  100,150  100,000  100,000  150  111,948 

27    Off ice of Traff ic Safety Fund  18,202  -  -  -  18,202 

28    JAG Grant  36,280  -  36,280  36,280  (36,280)  - 

29    CIOT Grant  -  -  -  -  - 

30    JAG Grant - ARRA  -  -  -  -  - 

32    State Gas Tax Fund  1,052,070  1,264,430  1,024,800  313,000  1,337,800  (73,370)  978,700 

35    Traff ic Conges tion Relief Fund  -  -  -  -  - 

36    County Park Act Fund  132,879  -  -  -  132,879 

37    Propos ition 1B Fund  62,146  -  -  -  -  62,146 

38    Cal Home Grant Fund  174,949  250  175,199  175,199  (174,949)  - 

39    Bike & Pedes trian Fund  -  25,375  -  25,375  25,375 

41    CDBG Program Fund  774,983  348,219  357,600  357,600  (9,381)  765,602 

42    Air Quality Improvement Fund  292,920  53,750  -  -  53,750  346,670 

44    Energy Eff iciency Grant  1,528  -  -  -  1,528 

46    ARRA-Stimulus Fund  -  -  -  -  - 

47    Meas ure R  657,647  429,412  12,365  840,000  852,365  (422,953)  234,694 

48    Prop. "A" Fund  456,445  888,113  871,740  871,740  16,373  472,818 

49    Prop. "C" Fund  2,502,124  573,551  15,050  1,501,121  1,516,171  (942,620)  1,559,504 

71    Safe Routes to School (SRTS)   -        387,000      -        387,000      387,000      -        -        -        -   

Total Special Revenue Funds    $ 6,382,117 $    4,091,850    $ 2,686,264 $    3,041,121    $ 5,727,385    $  -  $ -  $  (1,635,535)   $ 4,746,582 

 

ENTERPRISE FUNDS 

50 Sewer Cons truction/Maint. Fund 1,206,494 985,000 844,149  844,149   140,851 1,347,345 

52 2007 Sewer Revenue Bonds 2,378,009 666,500 1,282,998 1,720,000 3,002,998   (2,336,498) 41,511 

54 CSMD Fund   686,125   449,000   160,280   -     160,280   -     -     288,720   974,845 

 Total Enterpr is e Funds 4,270,628 2,100,500 2,287,427 1,720,000 4,007,427 - - (1,906,927) 2,363,701 

 

INTERNAL SERVICE FUNDS 

61    Equipment Replacement Fund 

Total Pr opr ietary Funds 

 

Grand Total $  17,336,463 $  16,344,700    $ 16,673,551 $    4,761,121    $ 21,434,672    $ 494,900    $ 100,000    $ (4,695,072)   $ 12,641,391 
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CITY OF LA PUENTE 

FY  2012-2013 FINAL BUDGET 

 

Estimated      
 

Net 
 

Estimated 

Fund Ba l ance 

07/0:1/2002 
 

Revenues  

 
ExDendft ur-es 

 
!n 

It!!Difec!   
Q.lol1 

Surplus/ 

[Deficit) 

Fund Ba la nce 

06/30/20:13 

GENERA L FUND $  6,394,150    $  9,770,260      $   10,192,290    $ $   594,900   $ 100,000     $ 72,870     467,020 

 
SPECI AL REVENUE FUNDS 

U BOC Escrow  Fund 187,900  187,900     {187,900)  
Co mm. Ctr./YI...AC Reserv e 172,800  1 72,800     {172,800) 

Traff ic Sa fety Fund 2,770        2.770 

Asset serzure Fund 1 3, 310 230 4,430     {4,200) 9,110 

PEG Access Fund 84,390 14,400 86,400     (72,000) 12,390 

Supplemental law Enf orcement Fund 111,600 100, 000     200,000 (100, 000) 11,600 

Office of Traffic Safety 18,160        18,160 

J AG Grant 100 36,280 36,280      100 

Ga s Tax Fund 778,160 :1,131,990 936,050 903,440    {707,500) 70,660 

Pa r k Grant Fund  200, 000  200,000      
Ca l Home Loan Fund  173,830  159, 440 159,440  173,830 

CDBG Fund  817,970 436,350 381,620    -  
Air Quality Ma nagement Dfstrf ct Fund 292.400 160, 340 452,740 

    
{292,400 ) 

 HSIP Grant Fund  259, 660  259,660      l\1easure R  F·und 388,230 376,590  394,98 0   40,000 (58,390) 329,840 

Prop A Fund 355,440 806,830 850,990     ( 44,1 60) 311,280 

Prop C Fund   1  .  268,760   502 .1 00       .1.426,220     265,000   p,189,1  20 ) 79,640 

 3,847,850 4,5 65,830 3,323,380 3,565,920   505,000 ( 2,828,470) 1 
,019,380 

ENTERPRISE FUNDS          
Sewer 800,820 880, 530 188,850  100,000  644,900 146,780 947,600 

2007 Sewer Revenue Bond 1,896,610  644,900 1,800,000 644,900   (1,800,000) 96,610 

CSWD   689,500 440,000   1 55,680         284,320 973,820 

 3,386,930 1,320,530 989,4 30 1,800,000 744,900  644,900 (1,368,900) 2,018,030 

INTERNA L SERVICE FUNDS 

I T. 88,520 95,480 194,000   { 98,520) (10,000) 

Vehicle 54,730 23,530   56,460       [32,930)     2 1.800 

 143,250 119,01 
0 

250,460   !:J.31,450)  11,800 

AGENCY TRUST FUND 89,900  89,900  [89,900)  - 
 

TOTAL CI TY $   ].3862_.,080 $  15,775,630   $     14,755,560     $  5 365920  $  1,339,800   $  l. ,339_.,BOO      $   {4,345,850)    $ 9,5:16,230 
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Budget Summary by Program Expenditures 
 

 
 

Type 

 
Pers onnel Operating Capital Other Financial 

  Department        Services           Expens es       Improvements    Debt Service      Us es     Total   
 

City Council 
 

$ 157,650   $ 
 

67,850   $ -   $ 
 

-   $ -   $ 
 

225,500 

Adminis tration 333,500 341,550 - - - 675,050 

City Clerk 229,700 205,995 - - - 435,695 

Adminis trative Services 1,137,900 680,700 - - 100,000 1,918,600 

Development Services 801,515 3,278,688 - 921,499 641,499 5,643,201 

Public Safety Services 577,552 5,359,163 - - - 5,936,715 

Recreation Services 618,050 389,200 - 931,540 - 1,938,790 

Capital Improvement Projects   -       -       4,761,121       -       -       4,761,121 

Total Expenditures $      3,855,867 $    10,323,146 $      4,761,121 $      1,853,039 $   741,499 $    21,534,672 

 

 
Expenditures by Program Expenditures by Type 

 
 

 
 

Non-Departmental 

1% 

 
 
Cit y Counci l 

1% 

 
Administration 

3% 

 

 
Transportation 

17% 

 
Administrative 

Servi ces 
9% 

 
 
Debt Service 

9% 

Other Financial 
Uses 
3% 

 

 
Personnel 
Services 

18% 

 

Recreation 

Servi ces 
9% 

Capital 
Improvements 

22% 

 

 
 

Public Safety 

Servi ces 

28% 

Development 

Servi ces 

26% 

 
 
Operati ng 
Expenses 

48% 
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Five Year Revenue and Expenditure Projections - General Fund 
 
 
 
 
 

 
 

Revenues 

FY 13-14 FY 14-15 FY 15-16 FY 16-17 FY 17-18 

Final  Estimated  Estimated  Estimated  Estimated 

Taxes $ 8,360,920    $ 8,528,138    $ 8,698,701    $ 8,872,675    $ 9,050,129 

Licenses & Permits                                                       430,000    $ 

Intergovernmental                                                         95,000    $ 

Charges for Services                                                     631,000    $ 

Fines & Forfeitures                                                      395,000    $ 

Investment Income                                                        90,000    $ 

Other Revenue                                                                31,000    $ 

438,600    $ 

96,900    $ 

643,620    $ 

402,900    $ 

91,800    $ 

31,620    $ 

447,372    $ 

98,838    $ 

656,492    $ 

410,958    $ 

93,636    $ 

32,252    $ 

456,319    $ 

100,815    $ 

669,622    $ 

419,177    $ 

95,509    $ 

32,897    $ 

465,446 

102,831 

683,015 

427,561 

97,419 

33,555 

Other Financing Sources   494,900 $  504,798 $  514,894 $  525,192 $  535,696 

Total Revenues $ 10,527,820    $ 10,738,376    $ 10,953,144    $ 11,172,207 $   11,395,651 
 

 
 

 
 

Expenditures 

FY 13-14 FY 14-15 FY 15-16 FY 16-17 FY 17-18 

Final  Estimated  Estimated  Estimated  Estimated 

Total Expenditures $  11,518,400 $  11,655,932 $  11,899,640 $  12,050,228 $   12,305,363 

 
Net increase (decrease) in Fund Balance (990,580) (917,556) (946,496) (878,021) (909,712) 

 
Assumptions: 

Assuming a 2% increase annually in taxes 

Assuming a 2.5% increase annually in operating expenses 
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Budget Procedures and Methods 
 

This section describes the budget structure and budget development timeline as well as how this budget 
was prepared and will be controlled. 

 
Preparing the Preliminary and Council Adopted Budget: 

 
In March, the finance department distributes a budget calendar to department heads for preparing a 
preliminary budget for the next fiscal year.  Department heads are responsible for updating the projected 
budget for the current fiscal year and the proposed budget for the next fiscal year using the worksheets 
on the Cityôs shared drive. In general, the projected budget reflects the current mid-year budget that was 
approved by the City Council in January of each year. Department heads will also need to update the 
activity information accordingly for each department. In addition, the finance department begins preparing 
salary and benefit expenditure projections, MIS/vehicle charge allocations, and FTE updates for the City. 

 
The City Managerôs review includes scheduled budget meetings with each department head.  At these 
meetings, discussions centered on specific requirements, the determination of priorities in terms of a 
definite  need  and  the  effectiveness  of  existing  or  proposed  programs.    Revenue  estimates  initially 
prepared by the finance department are reviewed and new or expanded revenue sources are examined. 
Those programs, which are expected to be fully or partially self-supporting, are examined to ensure that 
they in  fact  held  this status.  When  it  appears  that  they did not, appropriate recommendations  are 
prepared to correct the situation. New services or programs will be added only when a need has been 
identified and a funding source developed. The decisions that determine the operating program 
recommended in the proposed budget are made on the basis of these discussions. 

 
The City Managerôs preliminary budget is then reviewed by the City Council at several special meetings. 
Major goals and objectives and resource constraints are evaluated pertaining to the various activities.  A 
final determination of levels of service of various programs is incorporated into the final budget document. 
Formal adoption of the budget is generally done at the second regular or special Council meeting in June. 

 

Budgeting Methods: 
 

Various methods have been used to prepare a budget, which is not only balanced, but accurately reflects 
the expected level of spending. 

 
A review of the projected current year expenditures and current year revenue is part of the budget 
preparation procedures.   The advantages of this system include: (1) the provisions of information 
necessary to develop more realistic and accurate expenditure projections which make up the proposed 
appropriation figures in the budget, and (2) the use of revenues from expenditure savings and 
unanticipated current year revenues to help finance the preliminary budget if needed. 

 
A review of fund balances is made during the budgeting process.   In light of volatile revenues and 
constant changes in tax allocation by the State Legislature, a substantial fund balance in the General 
Fund is advisable.   A contingency provision is made for a fund in total rather than for an activity or 
program since it is unlikely that the unexpected or the emergency will occur in each program.  The one 
contingency appropriation can be used to meet various individual situations.  The preliminary/approved 
budget, therefore, provides for rather tight activity appropriation based on normal expenditure levels. 
Specific City Council approval is required for authorization to use contingency funds. 

 
Controlling Expenditures: 

 
While the approved budget establishes appropriation levels, specific procedures for controlling 
expenditures are also necessary to ensure that day-to-day execution is in compliance with the approved 
program.  The City Manager and finance department are responsible for reviewing all requests for 
expenditures initiated by designated and requisitioning authorities to determine their compliance with the 
approved budget. 
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Some expenditure requirements will occur which, while falling within the total appropriation, will not 
exactly match object expenditure estimates.  In these instances, where need has been adequately 
demonstrated, an adjustment will be made within the activity budget within funds.  Appropriation changes 
between funds or exceeding the total fund require Council authorization. 

 
In summary, expenditures will not be approved until it has been determined that (1) adequate funds were 
appropriated, (2) the expenditure is still necessary, and (3) funding source is available. 

 
These budget control procedures are important management tools, which we believe allow us to make 
more effective use of the dollars spent in the total municipal program.  As a necessary by-product, these 
procedures also ensure compliance with statuary finance requirements. 
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Basis of Accounting and Budgeting, Internal Controls, 
Long Term Debt and Budgetary Control 

 
Basis of Accounting 

 
The Cityôs basic financial statements are prepared in conformity with accounting principles generally 
accepted (GAAP) in the United States of America.  The Governmental Accounting Standards Board is the 
acknowledged  standard  setting  body  for  establishing  accounting  and  financial  reporting  standards 
followed by governmental entities in the United States of America. 

 
The government-wide financial statements are reported using the economic resources measurement 
focus and the accrual basis of accounting, as are the proprietary and fiduciary fund financial statements. 
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless 
of the timing of related cash flows.  Property taxes are recognized as revenues in the year for which they 
are levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements 
imposed by the providers have been met. 

 
Governmental fund financial statements are reported using the current financial resources measurement 
focus and the modified accrual basis of accounting.  Revenues are recognized as soon as they are both 
measurable and available.  Revenues are considered to be available when they are collected within the 
current period or soon enough thereafter to pay liabilities of the current period.  For this purpose, the City 
considers revenues to be available if they are collected within 60 days of the end of the current fiscal 
period, except for certain grants which are considered available if collected within 7 months after year- 
end. Expenditures generally are recorded when a liability is incurred, as under accrual accounting. 
However, debt service expenditures, as well as expenditures related to compensated absences and 
claims and judgments, are recorded only when payment is due. 

 
Taxes, intergovernmental revenues, licenses, and interest associated with the current fiscal period are all 
considered to be susceptible to accrual, and are therefore recognized as revenues of the current fiscal 
period. Only the portion of special assessments receivable due within the current fiscal period is 
considered to be susceptible to accrual as revenue of the current period.  All other revenue items are 
considered to be measurable and available only when cash is received by the City. 

 
The Agency funds are reporting only assets and liabilities using the accrual basis of accounting. 

 
Basis of Budgeting 

 
The budgets of governmental funds are prepared on the modified accrual basis of accounting. 

 
Budgets for proprietary funds are prepared on a full accrual basis.  Revenue estimates are based on 
resources expected to be earned; expenses are budgeted based on the expected obligations to be 
incurred. Depreciation expenses are not budgeted. 

 
Budget development and budget adjustments utilize those same revenue and expenditure recognition 
policies and practices. The Cityôs Comprehensive Annual Financial Report shows governmental fund 
expenditures on both a GAAP basis and budgetary basis for comparison purposes. 

 
Internal Controls 

 
Management of the City is responsible for establishing and maintaining internal controls designed to 
ensure that the assets of the government are protected from loss, theft, or misuse and to ensure that 
adequate accounting data is compiled to allow for the preparation of financial statements in conformity 
with generally accepted accounting principles.  An adequate internal control structure is designed to 
provide  reasonable,  but  not  absolute,  assurance  that  these  objectives  are  met.    The  concept  of 
reasonable assurance recognizes that: (1) the cost of a control should not exceed the benefits likely to be 
derived; and (2) the evaluation of costs and benefits requires estimates and judgments by management. 
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Single Audit - As a recipient of federal, state, and county financial assistance, the city is responsible for 
ensuring that adequate internal controls are in place to ensure compliance with applicable laws and 
regulations related to assisted programs. The internal control is subject to periodic evaluation by 
management and staff of the City. The City of La Puente is required to undergo an annual single audit in 
conformity with the provisions of the Single Audit Act of Amendments of 1996 and the U.S. Office of 
Management and Budget Circular A-133, Audits of State and Local Governments and Not for Profit 
Organizations.  A separate single audit report includes the schedule of expenditures of federal awards, 
auditors' report on the internal control structure, and compliance with applicable laws and regulations. 

 
Long Term Debt 

 
Å           The La Puente Public Financing Authority (Authority) has issued the 2007 Sewer Revenue Bond, 
$10,260,000 at 5.17% over 30 years, to fund the sewer construction/maintenance project in November 
2007.   The bonds are issued to provide funds to (1) construct improvements for the Cityôs municipal 
sewer  enterprise  consisting  generally  of  the  repair,  rehabilitation,  and  replacement  of  wastewater 
collection lines, (2) fund a reserve fund surety bond for the bonds, and (3) pay the costs of issuing the 
bonds. 

 
Å           The Authority issued a loan in the amount of $10,000,000, at 4.1991% to finance the construction 
and improvement of a new Community Center and Youth Learning Activity Center and site improvements. 
This loan was refinanced in 2013 at a 3.2% interest rate, which will save the City $670,000 over a 16 year 
period. 

 
The Cityôs outstanding general obligation debt should not exceed 15% of the total assessed property 
value in the City. The Cityôs legal debt limit as of 6/30/2012 was $255.2 million. 

 
The City also has one internal long-term debt as follows: 

 
1. City loan to the Commission:   City issued a series of loans to CDC in the amount of $12.233 
million as of 6/30/2012. These loans have received a notice of completion from the State Department of 
Finance, and will be submitted to the Oversight Board for final approval, so that the General Fund can 
begin the process of receiving repayments including interest on these loans from the Successor Agency. 

 
Budgetary Controls 

 
The City of La Puente maintains budgetary control to ensure compliance with legal provisions embodied 
in the annual appropriated budget adopted by the City Council.  Each year, a proposed budget is 
submitted to the City Council and a public hearing is conducted to obtain taxpayer comments.   The 
budget is subsequently adopted by the Council through the passage of a resolution.   All annual 
appropriations lapse at year-end.  Certain multiyear project appropriations are re-budgeted by the City 
Council as part of the adoption process of the subsequent yearôs budget. 

 
The budgetary control is maintained at the departmental activity level.   Actual expenditures may not 
exceed budgeted appropriations at the activity level. The City Manager may authorize all transfers of 
funds from account to account within any department. Each department of the City represents a separate 
government unit. Accordingly, each department of the City has been identified as a separate line item in 
the statement of revenues, expenditures, and changes in fund balances. The City Manager is authorized 
to make appropriation transfers from one department to another leaving the total of fund appropriation 
unchanged within the same fund. City Council approves all other amendments to appropriations 
throughout the year. 
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Description of Funds 
 

The fund types used by the City are as follows: 
 

Governmental Funds 
 

General  Fund  accounts  for  the  revenues  and  expenditures  used  to  carry  out  basic  governmental 
functions of the City such as general government, public safety, transportation, community development, 
and community services.  Revenue is recorded by source (e.g., property taxes, licenses and permits, 
intergovernmental, charges for service, and fines and forfeits).  General Fund expenditures include the 
day-to-day operating expenditures, equipment, and capital improvement costs that are not paid through 
other funds.  They are recorded by major functional classification and operating departments.  This fund 
accounts for all financial transactions that are not properly accounted for in another fund. 

 
Special Revenue Funds account for the revenues derived from specific revenue sources, which are 
usually required by law or administrative regulation to be accounted for in separate funds.  The Special 
Revenues Funds are restricted to expenditures for specified purposes. 

 
Å Traffic Safety Fund accounts for fines resulting from traffic violations.  Expenditures from this fund 

are restricted to traffic signs, signals and control devices, equipment, and supplies for traffic law 
enforcement and accident prevention, street purposes and others. 

 

Å Asset Seizure Fund accounts for the revenue received from asset forfeiture fines.  This fund is 
used to support law enforcement and prosecutorial work of the City. 

 

Å PEG  Access  Cable  Fund  accounts  for  funds  received  to  develop  public,  educational,  and 
governmental access to cable television. 

 

Å Supplemental Law Enforcement Grant - State COPS Fund accounts for funds received from the 
State of California under AB 3229 for the purpose of the Citizens Option for Public Safety (COPS) 
program. 

 

Å Edward Byrne Memorial Justice Assistance (JAG) Grant accounts for grants received from the 
United States Department of Justice for the purpose of reducing crime and improving public 
safety. 

 

Å Office of Traffic Safety (LAPTOP) Fund accounts for receiving and expending fees collected for 
the impoundment of vehicles at a La Puente Traffic Offender Program (LAPTOP) check point. 

 

Å Click it or Ticket (CIOT) account for grant received from U.S. Department of Justice for the 
purpose of seat belt enforcements. 

 

Å Gas Tax Fund accounts for gasoline taxes received by the City.  These funds are apportioned 
under the Streets and Highways Code, Sections 2103, 2105, 2106, 2107, and 2107.5 of the State 
of California. These funds are earmarked for street maintenance, rehabilitation, or improvement 
of public streets. 

 

Å Park Grant Fund account for funds received from the County of Los Angeles to be used for the 
construction and maintenance of the Cityôs Senior Citizen Center and other park and recreation 
purposes and any other park grants from the State or Federal. 

 

Å Prop 1B  Fund  accounts  for  received from  the State  of California for specific transportation 
programs, such as maintenance and improvement of local transportation facilities. 

 

Å Community Development Block and Cal-Home Loan Grants account for funds received from the 
Department of Housing and Urban Development (HUD).  The City receives an entitlement under 
the Federal grant program and administers its own grant award.  The funds are used to revitalize 
neighborhoods through housing rehabilitation, expand affordable housing and economic 
opportunities,  and  improve  community  facilities  and  services,  primarily  to  benefit  low  and 
moderate income families 
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Å           Surface  Transportation  Program  Local  Grant  (STPL)  accounts  for  funds  received  from  the 
Department of Transportation for specific transportation programs. 

 

Å Air Quality Management District Fund accounts for clean air fees collected by the State and 
distributed by the Southern California Air Quality Management District to cities for clean air 
project expenditures.  This fund is used to fund programs to reduce air pollution from mobile 
sources such as cars, trucks, and buses. 

 

Å Energy Efficiency and Conservation Block Grant (EECBG) Fund accounts for grants to help cities 
and counties install cost-effective energy efficiency projects that reduce energy use and 
greenhouse gases. 

 

Å           Highway  Safety  Improvement  Program  (HSIP)  Fund  accounts  for  grants  received  from  the 
Department of Transportation. 

 

Å Measure R Fund accounts for a half-cent sales tax for Los Angeles County that would finance 
new transportation projects and programs, and accelerate many of those already in the pipeline ï 
everything from new rail and/or bus rapid transit projects, commuter rail improvements, Metro Rail 
system improvements, highway projects, improved countywide and local bus operations and local 
city sponsored transportation improvements 

 

Å Prop A Transportation Fund reflects the financial activity related to the Cityôs share of Proposition 
A Local Return county sales tax dollars.  The fund is restricted to transportation and related 
expenditures. 

 

Å Prop C Transportation Fund accounts for the transportation tax, Cityôs share of Proposition C 
Local Return of County sales taxes, for transportation programs and related improvements. 

 

Å           Safe  Routes  to  School  (SR2S)  accounts  for  grants  received  from  the  Department  of 
Transportation. 

 

 
Proprietary Funds 

 
Proprietary Funds, also known as Enterprise Funds, are used to account for the sewer construction, 
operation, and maintenance projects. The intent of these funds is to recover costs of the sewer system 
construction, operation, and maintenance through user charges. Revenues consist of sewer connection 
fees from new development and sewer service fees from the users.  This includes debt service payments 
for a Sewer Revenue Bond issued in 2007. 

 
Å Sewer Construction /Maintenance Fund accounts for sewer fees received from residents through 

the Los Angeles County property tax system. Annual debt service payment will be paid out these 
fees. 

 
Å 2007 Sewer Revenue Bonds Fund accounts for sewer construction/maintenance costs and debt 

service payments of the 2007 Sewer Revenue Bonds. Annual debt service payment will be 
transferred in from the Sewer Construction/Maintenance Fund. 

 
Å Consolidated Sewer Maintenance District (CSMD) is a new fund for the FY 2010-11. This fund is 

to account for the sewer fees received from residents. These fees used to be collected by CSMD 
prior to the 2010-11 fiscal year. The fees will pay for operation and maintenance costs of the 
sewer system in the City. 
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Internal Service Funds 
 

Internal Service Fund is used to account for services, vehicle/equipment management and Information 
Technology (IT), performed internally by the department to the user departments. 

 
Å Vehicle/equipment:   Costs of materials used and services rendered to the departments are 

accumulated and then proportionately distributed based on the cost of vehicles used by that 
department monthly. 

 
Å IT:   IT services include the citywide computer network and accounting software support.  Costs 

of equipment and services used are accumulated in this fund and proportionately charged back to 
the used departments based on the number of computers within each department. 

 
Å Workers' Compensation Fund: Accounts for workers' compensation expenses. 

 
Å Risk Management/Liability Fund: To account for the non-reimbursable portion of insurance claims 

and judgments. 

 
Å Post-Retirement Healthcare Benefits Fund: Accounts for the contributions and benefits paid in 

relation to the Post-Retirement Health Care Program. 

 
Å Fleet  Maintenance  Replacement  Fund:  Accumulates  resources  to  fund  the  operations  and 

replacement of City licensed vehicles and motorized equipment. 

 
Å Building  Maintenance  Replacement  Fund:  Accumulates  resources  required  to  maintain  City 

facilities. Also includes facility upkeep, repair and custodial services. 
 
Å General Plan Update Fund:  Accumulates resources required for the update of the Cityôs General 

Plan every ten years. 
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Glossary of Budget Terms 
 

The La Puente Budget Document contains a number of terms used in a manner unique to public finance. 
These terms are explained in the following glossary. 

 

ACCOUNTABILITY.  The state of being obliged to 
explain oneôs actions, to justify what one does. 
Accountability requires governments to answer to 
the citizenry--to justify the raising of public 
resources and the purposes for which they are 
used. 

 
ACCOUNTING SYSTEM.    The methods and 
records established to identify, assemble, analyze, 
classify, record and report a governmentôs 
transactions and to maintain accountability for the 
related assets and liabilities. 

 
ACTIVITY.  A specific and distinguishable service 
performed by one or more organizational 
components of a government to accomplish a 
function for which the government is responsible 
(e.g., legislative/legal, administration, city clerk, 
finance, human resources, general, and 
insurance/surety are activities within the general 
government function). 

 
ACTIVITY CLASSIFICATION.      Expenditure 
classification according to the specific type of 
activity performed by one of more organizational 
units 

 
ANNUAL FINANCIAL REPORT.  A financial report 
applicable to a single fiscal year. 

 
APPROPRIATION.   A legal authorization granted 
by a legislative body or the City Council to make 
expenditures and to incur obligations for specific 
purposes.    An appropriation usually is limited in 
amount and time it may be expended. 

 
APPROPRIATION/BUDGET RESOLUTION. A 
resolution through which appropriations are given 
legal effect. 

 
ASSESSED VALUATION.   A dollar value placed 
on real estate or other property by the County as a 
basis for levying property taxes. 

 
ASSET.  An economic resource or probable future 
economic benefit obtained or controlled by a 
particular entity as a result of past transactions or 
events. 

 
AUDIT.   A review of the Cityôs accounts by an 
independent  auditing  firm  to  substantiate  fiscal 
year-end balances and assure compliance with 
generally accepted standards for financial 
accounting and reporting. 

 
BASIS OF ACCOUNTING.  A term used to refer to 
when revenues, expenditures, expenses, and 
transfers-- and the related assets and liabilities-- 
are recognized in the accounts and reported in the 
financial statements.  Specifically, it relates to the 
timing of the measurements made, regardless of 
the nature of the measurement, on either the cash 
or the accrual method. 
 
BUDGET.  A plan of financial operation listing an 
estimate of proposed expenditures and the 
proposed means of financing them for a particular 
time period.   Used without any modifier, the term 
usually indicates a financial plan for a single fiscal 
year.  The term ñbudgetò is used in two senses in 
practice.    Sometimes it  designates  the  financial 
plan presented to the appropriating governing body 
for adoption, and sometimes, the plan finally 
approved by that body. The budget is ñproposedò 
until it has been approved by the City Council at 
which time is ñadoptedò. 
 
BUDGETARY COMPARISONS. Statements or 
schedules presenting comparisons between 
approved budgetary amounts (as amended) and 
actual results of operation on the budgetary basis. 
 
BUDGETARY CONTROL. The control of 
management of a government or enterprise in 
accordance with an approved budget to keep 
expenditures within the limitations of available 
appropriations and available revenues. 
 
BUDGET DOCUMENT.   The instrument used by 
the budget-making authority to present a 
comprehensive financial program to the 
appropriating governing body.    The budget 
document usually consists of three parts.  The first 
part contains a message from the budget-making 
authority, together with a summary of the proposed 
expenditures and  the  means  of  financing  them. 
The second consists of schedules supporting the 
summary. These schedules show in detail the past 
yearsô  actual  revenues,  expenditures  and  other 
data used in making the estimates.  The third part 
is composed of drafts of the appropriation, revenue 
and borrowing measures necessary to put the 
budget into effect. 
 
BUDGET-GAAP BASIS DIFFERENCES. 
Differences arising from the use of a basis of 
accounting for budgetary purposes that differ from 
the basis of accounting applicable to the fund type 
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when reporting on operations in conformity with 
GAAP. For example, a cash-basis budget would 
produce a budget-GAAP basis difference. 

 
BUDGET MESSAGE.  A general discussion of the 
proposed budget as presented in writing by the 
budget-making  authority  to  the  legislative  body. 
The  budget  message  should  contain  an 
explanation  of  the  principal  budget  items,  an 
outline of governmentôs experience during the past 
period and its financial status at the time of the 
message and recommendations regarding the 
financial policy for the coming period. 

 
CAPITAL IMPROVEMENT BUDGET.   A plan of 
proposed capital improvements to be implemented 
over a period of years and the means of financing 
them. 

 
CAPITAL  OUTLAY  EXPENDITURES. 
Expenditures resulting in the acquisition of or 
addition to the governmentôs general fixed assets. 

 
CONTINUING APPROPRIATION.        An 
appropriation that once established is automatically 
renewed without further legislative action, period 
after period, until altered or revoked.  The term 
should not be confused with intermediate 
appropriations. 

 
DEBT.  An obligation resulting from the borrowing 
of money or from the purchase of goods and 
services.   Debts of governments include bonds, 
time warrants and notes. 

 
DEBT PROCEEDS.  The difference between the 
face amount of debt and the issuance discount or 
the sum of the face amount and the issuance 
premium.  Debt proceeds differ from cash receipts 
to the extent issuance costs, such as underwritersô 
fees, are withheld by the underwriter. 

 
DEFERRED MAINTENANCE.   The act of not 
performing (deferring) maintenance at the time it 
should have been, or was scheduled to be, 
performed.   Maintenance in this context means 
more than routine preventive maintenance and 
repairs.   It also includes replacement of parts, 
periodic road resurfacing and other activities 
needed to maintain the fixed asset at its originally 
contemplated serviceability for its originally 
estimated life. 

 
DEFERRED REVENUE.  Amounts for which asset 
recognition criteria have been met, but for which 
revenue recognition criteria have not been met. 
Under the modified accrual basis of accounting, 
amounts that are measurable but not available are 
one example of deferred revenue. 

 

DEFICIT.  (1) The excess of the liabilities of a fund 
over  its  assets. (2)  The excess of  expenditures 
over revenues during an accounting period or, in 
the case of proprietary funds, the excess of 
expenses over revenues during an accounting 
period. 
 
DEPRECIATION.  (1) Expiration in the service life 
of fixed assets, other than wasting assets, 
attributable to wear and tear, deterioration, action 
of the physical elements, inadequacy and 
obsolescence. (2) The portion of the cost of a fixed 
asset, other than a wasting asset, charged as an 
expense during a particular period.  In accounting 
for depreciation, the cost of a fixed asset, less any 
salvage value, is prorated over the estimated 
service life of such an asset, and each period is 
charged with a portion of such cost.  Through this 
process, the entire cost of the asset is ultimately 
charged off as an expense. 
 
ENCUMBRANCES.    Commitments related to 
unperformed (executory) contracts for goods or 
services.   Used in budgeting, encumbrances are 
not GAAP expenditures or liabilities, but represent 
the estimated amount of expenditures ultimately to 
result if unperformed contracts in process are 
completed. 
 
ENTERPRISE   FUND.   A   fund   established   to 
account for operations financed and operated in a 
manner similar to private business enterprise (e.g. 
sewer maintenance system).   In this case the 
governing body intends that cost (i.e., expenses, 
including depreciation) of providing goods or 
services to the general public on a continuing basis 
be financed or recovered primarily through user 
charges.  A fund is entirely or predominantly self- 
supporting. 
 
EXPENDITURES.   Decreases in net financial 
resources.  Expenditures include correct operating 
expenses requiring the present or future use of net 
current assets, debt service and capital outlays, 
and intergovernmental grants, entitlements and 
shared revenues. 
 
EXPENSES.  Outflows or other using up of assets 
or incurrences of liabilities (or a combination of 
both) from delivering or producing goods, rendering 
services or carrying out other activities that 
constitute the entityôs ongoing major or central 
operations. 
 
FINANCIAL RESOURCES. Cash and other assets 
that,  in  the  normal  course  of  operations,  will 
become cash. 
 
FISCAL YEAR.  A 12-month period to which the 
annual operating budget applies and at the end of 
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which   a   government   determines   its   financial 
position and the results of its operations. 

 
FRANCHISE.   A special privilege granted by a 
government permitting the continued use of public 
property, such as city streets, and usually involving 
the elements of monopoly and regulation. 

 
FUNCTION.  A group of related activities aimed at 
accomplishing a major service or regulatory 
program for which a government is responsible 
(e.g., city council, city clerk, administration, 
planning/zoning, transit, public     community 
development, recreation, transportation, etc.) 

 
FUNCTIONAL CLASSIFICATION. Expenditure 
classification according to the principal purposes 
for which expenditures are made (e.g. public 
safety). 

 
FUND.  A fiscal and accounting entity with a self- 
balancing set of accounts in which cash and other 
financial   resources,   all   related   liabilities   and 
residual   equities,   or   balances,   and   changes 
therein, are recorded and segregated to carry on 
specific activities or attain certain objectives in 
accordance with special regulations, restrictions or 
limitations. 

 
FUND BALANCE.  The difference between fund 
assets and fund liabilities of governmental and 
similar trust funds. 

 
FUND TYPE.  Any one of seven categories into 
which all funds are classified in governmental 
accounting.  The seven fund types are: general, 
special revenue, debt service, capital projects, 
enterprise, internal service, and trust and agency. 

 
GENERALLY ACCEPTED ACCOUNTING 
PRINCIPLES (GAAP).      Uniform minimum 
standards and guidelines for financial accounting 
and reporting.  They govern the form and content 
of the financial statements of an entity.   GAAP 
encompass the conventions, rules and procedures 
necessary to define accepted accounting practice 
at a particular time.   They include not only broad 
guidelines of general application, but also detailed 
practices and procedures.    GAAP provide a 
standard by which to measure financial 
presentations. 

 
GOVERNMENTAL FUND TYPES.  Funds used to 
account for the acquisition, use and balances of 
expendable financial resources and the related 
current liabilitiesðexcept those accounted for in 
proprietary funds and fiduciary funds. In essence, 
these funds are accounting segregation of financial 
resources.  Expendable assets are assigned to a 
particular governmental fund type according to the 
purposes for which they may or must be used. 

 

Current liabilities are  assigned to  the  fund  type 
from which they are to be paid.  The difference 
between the assets and liabilities of governmental 
fund types is referred to as fund balance.  The 
measurement focus in these fund types is on the 
determination of financial position and changes in 
financial position (sources, uses and balances of 
financial resources), rather than on net income 
determination.    The statement of revenues, 
expenditures and changes in fund balance is the 
primary governmental fund type operating 
statement.  It may be supported or supplemented 
by more detailed schedules of revenues, 
expenditures, transfers and other changes in fund 
balance.   Under current GAAP, there are four 
governmental fund types: general, special revenue, 
debt service and capital projects. 
 
GOVERNMENTAL-TYPE ACTIVITIES.    Those 
activities of a government that are carried out 
primarily to provide services to citizens and that are 
financed primarily through taxes and 
intergovernmental grants. 
 
GRANTS. Contributions or gifts of cash or other 
assets from another government to be used or 
expended  for  a  specified  purpose,  activity  or 
facility. 
 
INFRASTRUCTURE ASSETS.    Public domain 
fixed assets such as roads, bridges, curbs and 
gutters, streets and sidewalks, drainage systems, 
lighting systems and similar assets that are 
immovable and of value only to the government 
unit. 
 
INTERFUND TRANSACTIONS. 
Transactions between funds of the same 
government reporting entity.   They include (1) 
quasi-external transactions, (2) reimbursement, (3) 
residual  equity  transfers,  (4)  operating  transfers 
and (5) interfund loans. 
 
INTERFUND TRANSFERS.      All interfund 
transactions except loans, quasi-external 
transactions and reimbursements.   Transfers can 
be classified as belonging to one of two major 
categories: residual equity transfers or operating 
transfers. 
 
INTERGOVERNMENTAL REVENUE. Revenues 
received from other governments in the form of 
grants, entitlements, shared revenues or payments 
in lieu of taxes. 
 
INTERNAL SERVICE FUND.   A fund used to 
account for the financing of goods or services 
provided by one department or agency to other 
department  or  agencies  of  a  government  or  to 
other   governments,   on   a   cost-reimbursement 
basis. 
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LEVY.   (1) (Verb) To impose taxes, special 
assessments or service charges for the support of 
government activities.  (2) (Noun) The total amount 
of taxes, special assessments or service charges 
imposed by a government. 

 
MEASUREMENT FOCUS.     The accounting 
convention that determines (1) which assets and 
which liabilities are included on a governmentôs 
balance sheet and where they are reported there, 
and (2) whether an operating statement presents 
information on the flow of financial resources 
(revenues and expenditures) or information on the 
flow of economic resources (revenues and 
expenses). 

 
NET INCOME.    Proprietary fund excess of 
operating revenues, nonoperating revenues, and 
operating transfers in over operating expenses, 
nonoperating expense and operating transfers out. 

 
NONOPERATING EXPENSES.   Proprietary fund 
expenses not directly related to the fundôs primary 
activities (e.g., interest). 

 
NONOPERATING REVENUES.  Proprietary fund 
revenues incidental to or byproducts of, the fundôs 
primary activities. 

 
OBJECT. As used in expenditure classification, 
applies to the article purchased or the service 
obtained, rather than to the purpose for which the 
article or service was purchased or obtained (e.g. 
personal services, contractual services, material 
and supplies). 

 
OPERATING BUDGET. Plans of current 
expenditures and the proposed means of financing 
them. The annual operating budget (or, in the case 
of some state governments, the biennial operating 
budget) is the primary means by which most of the 
financing,  acquisition,  spending  and  service 
delivery activities of a government are controlled. 
The use of annual operating budgets is usually 
required by law.  Even when not required by law, 
however, annual operating budgets are essential to 
sound financial management and should be 
adopted by every government. 

 
OPERATING EXPENSES.    Proprietary fund 
expenses related directly to the fundôs primary 
activities. 

 
OPERATING GRANTS.  Grants that are restricted 
by the grantor to operating purposes or that may 
be used for either capital or operating purposes at 
the discretion of the grantee. 

 
OPERATING TRANSFERS.  All interfund transfers 
other  than  residual  equity  transfers  (e.g.  legally 

 

authorized transfers from a fund receiving revenue 
to the fund through which the resources are to be 
expended). 
 
ORDINANCE.   A formal legislative enactment by 
the governing body of a municipality.  If it is not in 
conflict with any higher form of law, such as a state 
statute or constitutional provision, it has the full 
force and effect of law within the boundaries of the 
municipality to which it applies.   The difference 
between an ordinance and a resolution is that the 
latter requires less legal formality and has a lower 
legal status.  Ordinarily, the statutes or charter will 
specify or imply those legislative actions that must 
be by ordinance and those that may be by 
resolution.    Revenue-raising measures, such  as 
the imposition of taxes, special assessments and 
service charges, universally require ordinances. 
 
OTHER FINANCING SOURCES.   Governmental 
fund general long-term debt proceeds, amounts 
equal to the present value of minimum lease 
payments  arising  from  capital  leases,  proceeds 
from the sale of general fixed assets, and operating 
transfers in.    Such amounts are classified 
separately from revenues on the governmental 
operating statement. 
 
OTHER FINANCING USES.  Governmental fund 
operating transfers  out  and  the  amount  of 
refunding   bond   proceeds   deposited   with   the 
escrow agent.    Such amounts are classified 
separately from expenditures on the governmental 
operating statement. 
 
PAY-AS-YOU-GO BASIS.    In the context of 
pension accounting and risk management, the 
failure to finance retirement obligations or 
anticipated losses on a current basis, using an 
acceptable actuarial funding method. 
 
PREPAID ITEMS.   Payment in advance of the 
receipt of goods and services in an exchange 
transaction.  Prepaid items (e.g. prepaid rent and 
unexpired  insurance  premiums)  differ  from 
deferred   charges   (e.g.   unamortized   issuance 
costs) in that they are spread over a shorter period 
of time than deferred charges and are regularly 
recurring costs of operations. 
 
REVENUES.    (1)  Increases  in  the  net  current 
assets of a governmental fund type from other than 
expenditure refunds and residual equity transfers. 
Also, general long-term debt proceeds and 
operating transfers in are classified as ñother 
financing sourcesò rather than as revenues.  (2) 
Increases in the net total assets of a proprietary 
fund type from other than expense refunds, capital 
contributions and residual equity transfers.  Also, 
operating transfers in are classified separately from 
revenues. 
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REVOLVING FUND.  (1) An internal service fund. 
(2) An imprest account accounted for as an asset 
of a fund. 

 
RISK MANAGEMENT.  All the ways and means 
used to avoid accidental loss or to reduce its 
consequences if it does occur. 

 
SELF-INSURANCE. A term often used to describe 
the retention by an entity of a risk of loss arising 
out  of  the  ownership of  property  or  from  some 
other cause, instead of transferring that risk to an 
independent third party through the purchase of an 
insurance policy.  It is sometimes accompanied by 
the setting aside of assets to fund any related 
losses. Because no insurance is involved, the term 
self-insurance is a misnomer. 
SERVICE ASSESSMENTS.  Special assessment 
projects for operating activities that do not result in 
the  purchases  or  construction  of  fixed  assets. 
Often such service assessments are for services 
that are normally provided to the public as general 
government functions and that would otherwise be 
financed by the general fund or a special revenue 
fund.  Those services include street lighting, street 
cleaning and snow plowing.  Financing for these 
routine services typically comes from general 
revenues.   However, when routine services are 
extended to property owners outside the normal 
service area of the government or are provided at a 
higher level or at more frequent intervals than that 
provided the general public, special assessments 
are sometimes levied.  Only the affected property 
owners are charged for the additional services. 

 
SINGLE  AUDIT.      An  audit  performed  in 
accordance with the Single Audit Act of 1984 and 

 

Office of Management and Budget (OMB) Circular 
A-128,  Audits of  State  and  Local  Governments. 
The Single Audit Act allows or requires 
governments (depending on the amount of federal 
assistance received) to have one audit performed 
to meet the needs of all federal grantor agencies. 
 
SPECIAL  ASSESSMENT.     A  compulsory  levy 
made against certain properties to defray all or part 
of the cost of a specific capital improvement or 
service deemed to benefit primarily those 
properties. 
 
SPECIAL ASSESSMENT ROLL.  The official list 
showing the amount of special assessments levied 
against each property presumed to be benefited by 
an improvement or service. 
 
SPECIAL REVENUE FUND.   A fund used to 
account for the proceeds of specific revenue 
sources (other than expendable trust or major 
capital projects) that are legally restricted to 
expenditure for specified purposes.   GAAP only 
require the use of special revenue funds when 
legally mandated. 
 
TAXES.    Compulsory charges levied by a 
government to finance services performed for the 
common benefit.   This term does not include 
specific charges made against particular persons 
or property for current permanent benefits, such as 
special  assessments.     Neither  does  the  term 
include charges for services rendered only to those 
paying such charges (e.g. sewer service charges). 
 
TRUST AND AGENCY FUND.  One of the seven 
fund types in governmental account. 
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Glossary of Acronyms and Terms 
 

ADA        Americans with Disabilities Act 

AED        Automatic External Defibrillator 

AQMD     Air Quality Management District 

ARRA American Recovery Reinvestment Act of 2009 

CalPERS  California Public Employees Retirement System 

CIP Capital Improvement Projects 

CIOT Click it or Ticket grant 

CDBG Community Development Block Grant 

CDC La Puente Community Development Commission 

CERBT California Employers Retiree Benefit Trust 

COPS  Citizenôs Option Public Safety grant 

CSMD Consolidated Sewer Maintenance District 

DOC  Dental Optical Care Program 

EECBG   Energy Efficiency and Conservation Block Grant 

FEMA Federal Emergency Management Agency 

FICA Federal Insurance Contributions Act 

FTE Full Time Equivalent 

GASB Governmental Accounting Standards Board 

GIS Geographic Information System 

HES Hazard Elimination Safety grant 

HSIP Highway Safety Improvement Program 

HUD Department of Housing and Urban Development 

IT Information Technology 

JAG Edward Byrne Memorial Justice Assistance Grant 

LMIH Low Moderate Income Housing MIS

 Management Information System 

MTA Metropolitan Transportation Authority 

MVLF Motor Vehicle License Fees 

NPDES National Pollutant Discharge Elimination System 

OPEB Other Post-Employment Benefits 

RDA La Puente Redevelopment Agency 

SR2S Safe Routes to School grant 

STPL Surface Transportation Program Local grant 

TAB Tax Allocation Bonds 

TDA-3 Transportation Development Act Article 3 grant 

UBOC Union Bank of California 

WDR Waste Discharge Requirements 
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General Information and La Puente Profile 
 

City of La Puente Profile:  WHERE THE PAST MEETS THE FUTURE 

 
The City of La Puente is located 20 miles east of downtown Los Angeles in the San Gabriel Valley, the community 

of La Puente is predominantly residential and home to over 43,000 residents.  Commercial land uses are located 

primarily along major highways/arterials and industrial land uses are less than five percent (5%) of the Cityôs 3.5 

square mile land area.  Freeway access to the City is readily available from the 10 Interstate and 60 Freeway.  The 

City is a general law city, incorporated on August 1, 1956; however, the history of the community extends back 

much further.   The Cityôs name ñLa Puenteò means the bridge in old Spanish and refers to an early bridge built 

across the San Jose Creek by members of the Portola-Serra expedition in 1769, as they surveyed the region for 

Spain.  A modernized version of the bridge can be seen in the Cityôs colorful seal.  The community of La Puente 

began in 1841 when European settlers arrived by wagon train from New Mexico and obtained title to the large 

48,000 acre Rancho La Puente.  During the 1930ôs, the area was famous for its fruit and walnut groves.  The largest 

walnut packing plant in the world was located in the City. 

 
The City of La Puente is governed by a five member City Council. The City Council holds its regular meetings 

every second and fourth Tuesday of the month at 7:00 p.m. in the City Council Chambers at City Hall.  In-house 

programs and functions at City Hall include Administration, City Clerkôs Office, Community Development, Public 

Works, Recreation Services, and Finance. The City operates various facilities to serve the community.  These 

include a Community Center, Youth Learning Activity Center, Senior Center, and La Puente Park. 
 

City of La Puente Data 
 

 Incorporated Area 3.5 square miles (1,720 acres) 
 

 Sphere of Influence Area 0.96 square miles (742 acres) 

 

 Population  
2012 estimate 39,987 

2011 39,930 
 

 Personal Income (Per Capita) $15,039 
 

 Unemployment Rate 14.4% 

 

 Hispanic/Latino population 88% 

 

 Housing  
Dwelling Units 9,725 

Median Value $282,000 
 

 Highways and Streets 
Street resurfacing completed 3.3 miles 

 

 Sanitation  
Refuse Collected (tons/day) 57.18 

Recyclables Collected (tons/day) 4.89 

Green Waste Collected (tons/day) 10.99 
 

 Fire 
 
 

 Schools 

 
Number of incidents 1,954 

Commercial Inspections 582 
 

 School Facilities in the City of La Puente 

  St. Joseph Elementary School 
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 Bassett Unified School District Facilities: 
  Bassett Senior High School 

 

 Hacienda/La Puente Unified School District Facilities: 
  Fairgrove Academy School 
  Nelson Elementary School 
  Workman Elementary School 
  Lassalette Middle School 
  Sierra Vista Middle School 
  La Puente High School 

 

 Rowland Unified School District Facilities: 

  Hurley Elementary School 
 

 Principal  Employers 

 

 # of  
Employer Employees Rank 

Northgate Supermarket 120 1 

Bodega Latina Corp. 80 2 

Food 4 Less #369 75 3 

Ed Butts Ford 70 4 

Big Saver Foods #12 60 5 

Merrittôs Hardware 50 6 

Burger King 37 7 

99 Cents Only Stores 34 8 

CVS Pharmacy #9629 33 9 

Jack in the Box 32 10 

Walgreens #05702 32 11 

Total 623  
 
 

 Park and Landscape Areas 
 

 Public Park 1 

 Sports Field 2 baseball fields, 2 softball field, and 2 

  multi-purpose field. 

 
 
 
 

Data and Inf ormation Sources 
 

City Finance Department ï Business License Division, Recreation Services, Public Works & Community 

Development Department 

U.S. Census Bureau 

California Department of Finance 

Los Angeles County Fire Department 

Data Quick Information System 

Valley Vista Quarterly Franchise Statements 
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Map of the City of La Puente 
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Five Year Revenue and Expenditure Projections - General Fund 
 
 
 
 
 

 
 

Revenues 

FY 13-14  FY 14-15  FY 15-16  FY 16-17  FY 17-18 

Final  Estimated  Estimated  Estimated  Estimated 

Taxes $  8,360,920    $ 8,528,138    $ 8,698,701    $ 8,872,675    $ 9,050,129 

Licenses & Permits                                                    430,000    $ 

Intergovernmental                                                       95,000    $ 

Charges for Services                                                  631,000    $ 

Fines & Forfeitures                                                    395,000    $ 

Investment Income                                                     90,000    $ 

Other Revenue                                                             31,000    $ 

438,600    $ 

96,900    $ 

643,620    $ 

402,900    $ 

91,800    $ 

31,620    $ 

447,372    $ 

98,838    $ 

656,492    $ 

410,958    $ 

93,636    $ 

32,252    $ 

456,319    $ 

100,815    $ 

669,622    $ 

419,177    $ 

95,509    $ 

32,897    $ 

465,446 

102,831 

683,015 

427,561 

97,419 

33,555 

Other Financing Sources    494,900 $  504,798 $  514,894 $  525,192 $  535,696 

Total Revenues $  10,527,820 $  10,738,376 $  10,953,144 $  11,172,207 $   11,395,651 
 

 
 

 
 

Expenditures 

FY 13-14  FY 14-15  FY 15-16  FY 16-17  FY 17-18 

Final  Estimated  Estimated  Estimated  Estimated 

Total Expenditures $  11,518,400 $  11,655,932 $  11,899,640 $  12,050,228 $   12,305,363 

 
Net increase (decrease) in Fund Balanc    (990,580)  (917,556)  (946,496)  (878,021)  (909,712) 

 
Assumptions: 

Assuming a 2% increase annuaaly in taxes 

Assuming a 2.5% increase annually in operating expenses 



 

 

Revenue Summary 
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FY 10-11 

Actuals 

 
FY 11-12 

Actuals 

 
FY 12-13 

Adopte d 

 
FY 12-13 

Es timate d 

 
FY 13-14 

Final 

Change s From 

FY 12/13 

Adopte d 

 

 
 

Revenue Details 
 

CITY OF LA  PUENTE 

FY 2013-2014 PROPOSED B UDGET 

REVENUE DETAI L  

 
 

 
Acct # De s cription 

 

GENERAL FUND 

11-3111     Franchise - Edison Co. 154,769  $ 

 
155,188   $ 

 
155,190   $ 

 
159,260   $ 

 
165,000   $ 

 
9,810 

11-3112 Franchise - So. Ca. Gas Co. 62,768 62,425 62,430 52,207 55,000 (7,430) 

11-3113 Franchise - SGV Water Co. 11,737 12,413 12,420 16,327 18,000 5,580 

11-3114 Franchise - Suburban Water 31,923 34,293 34,300 46,871 50,000 15,700 

11-3115 Franchise - Cable/Video 150,309 171,905 164,420 164,420 164,420 0 

11-3116 Franchise - Waste 382,985 378,979 372,460 372,460 372,460 0 

11-3117 Implementation Fee-AB 939 100,000 100,000 100,000 100,000 100,000 0 

11-3120 Franchise - Taxi Cab 2,500 - 2,500 2,500 2,500 0 

11-3140 Property Tax 986,891 1,022,151 1,009,990 1,050,000 1,100,000 90,010 

11-3141 Property Tax Administration Fees - - - (15,541) (20,000) (20,000) 

11-3145 In-Lieu of VLF reimbursement 3,302,701 3,388,045 3,388,050 3,449,572 3,537,540 149,490 

11-3150 Sales and Use Tax 1,779,729 1,779,534 1,806,650 1,789,265 1,875,290 68,640 

11-3151 Sales and Use Tax In-Lieu 548,785 609,430 609,430 632,735 610,710 1,280 

11-3160 Transient Occupancy Tax 137,402 153,444 136,250 160,000 170,000 33,750 

11-3170 Property Transfer Tax 40,608 48,832 50,000 50,000 50,000 0 

11-3189 Measure N - Business License Tax 99,478 36,778 - -  0 

11-3190 Business License/Permits 86,825 92,192 90,990 91,000 110,000 19,010 

 Total Taxe s : 7,879,410 8,045,609 7,995,080 8,121,076 8,360,920 365,840 

 
11-3280 

 
Industrial Waste Permits 

 
17,623 

 
19,957 

 
20,000 

 
20,000 

 
20,000 

 
- 

11-3281 Building & Safety Permits 222,861 295,192 280,000 320,000 295,000 15,000 

11-3282 Grading & Street Permits 762 7,449 8,000 5,000 5,000 (3,000) 

11-3283 Special Permit Fees 31,937 34,293 35,000 35,000 35,000 - 

11-3284 Animal License Fees 0 - 75,000 75,000 75,000 - 

 Total L ice ns e s and Pe rmits : 273,183 356,891 418,000 455,000 430,000 12,000 

 
11-3360 

 
Court Fines-Non-Traff ic 

 
72,518 

 
66,219 

 
223,000 

 
80,000 

 
80,000 

 
(143,000) 

11-3370 Parking Citations 235,621 299,295 260,000 240,000 260,000 - 

11-3371 Administrative Penalties 18,901 36,598 35,000 35,000 55,000 20,000 

 Total Fine s &  Forfe iture s : 327,040 402,112 518,000 355,000 395,000 (123,000) 

 
11-3410 

 
Interest on Investments 

  
75,116 

 
44,757 

 
70,310 

 
50,000 

 
90,000 

 
19,690 

  Total Us e of M one y: 75,116 44,757 70,310 50,000 90,000 19,690 

 
11-3610 

 
State Grants 

 
25,029 

 
11,005 

 
19,100 

 
19,100 

 
20,000 

 
900 

11-3620 Federal Grant -Summer Lunch Prgm. 23,660 37,065 25,340 25,340 25,000 (340) 

11-3622 Federal Grant-FEMA 13,950  - -  - 

11-3630 County Grant 96,570  30,000 30,000 30,000 - 

11-3650 State Mandated Reimbursements 20,044 16,625 20,050 20,050 20,000 (50) 

11-3671 Motor Vehicles License Fees 198,502 21,451 - 22,227 - - 

 Total Inte rgove rnme ntal: 377,755 86,146 94,490 116,717 95,000 510 

 
11-3710 

 
Zoning Fees 

 
6,236 

 
- 

 
5,000 

 
27,000 

 
20,000 

 
15,000 

11-3712 Building Plan Check Fees 172,033 89,811 90,000 175,000 110,000 20,000 

11-3715 Public Works Inspection Fees 27,548 28,711 27,000 83,000 50,000 23,000 

11-3716 Engineering Plan Check Fees 18,209 10,107 12,000 18,000 18,000 6,000 

11-3717 Application Fee-Med Maj. 12,805 - - -  - 

11-3720 Taxable Sales 2,637 2,490 3,000 1,500 1,500 (1,500) 

11-3730 Repair To Public Property 279 16,518 3,340 1,500 1,500 (1,840) 

11-3750 Subdivision Fees 2,148 - 2,150 1,000 1,000 (1,150) 

11-3760 Site Plan Review 20,460 49,404 50,000 50,000 50,000 - 

11-3763 Emergency Response Program 1,360 142 1,360 1,000 1,000 (360) 

11-3764 Vehicle Impound Fees 157,248 56,952 60,000 50,000 50,000 (10,000) 

11-3765 Dumpster Hauling 687 1,589 1,560 1,000 1,000 (560) 

11-3766 Foreclosure Registration Fee 9,100 6,300 10,000 5,000 5,000 (5,000) 

11-3767 Code Enforcement Cost Recovery 0  20,000 10,000 10,000 (10,000) 

11-3780 Recreation Program 280,501 246,286 250,000 250,000 250,000 - 

11-3782 Senior Center Program 7,747 6,501 8,000 8,000 8,000 - 

11-3785 Court Assigned Volunteers Prgm 0 - - -  - 

11-3786 Landscape Maintenance 5,933 5,922 6,000 6,000 6,000 - 

11-3787 Passport Program 7,945 10,513 10,000 14,000 15,000 5,000 

11-3788 Telecommunication Lease/Rental 30,000 32,962 32,970 32,970 33,000 30 

 Total Charge s For  Se rvice s : 762,876 564,208 592,380 734,970 631,000 38,620 
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Acct # 

 
11-3840 

De s cription 

 
Sale of Real & Personal Property 

 
 

1,993 

 
 

218 

 
 

2,000 

 
 

1,000 

 
 

1,000 

 
 

(1,000) 

11-3842 Sale of Prop A to Other City 0 - - -  - 

11-3880 Miscellaneous 28,569 241,954 80,000 30,000 30,000 (50,000) 

 Total Othe r  Re ve nue : 30,562 242,172 82,000 31,000 31,000 (51,000) 

 
11-3992 

 
Loan Proceeds 

 
- 

 
- 

 
- 

 
270,000 

  
- 

11-3999 Transfers in from Other Funds 500,000 - 594,900 594,900 494,900 (100,000) 

 Total Othe r  Financing Source s : 500,000 - 594,900 864,900 494,900 (100,000) 

  
Total Ge ne ral Fund (Non-Re s tricte d): 

 
10,225,942 

 
9,741,895 

 
10,365,160 

 
10,728,663 

 
10,527,820 

 
162,660 

 

SPECIA L REVENUE FUNDS (RESTRICTED) 

13-3410 Interest on Investments 1,707 557 -  -  -  - 

 Total Es crow Account - UB OC 1,707 557 -  -  -  - 

 
14-3410 

 
Interest on Investments 

 
6,254 

 
833 

 
- 

 Total Community Ce nte r/YLAC Re s e rve 6,254 833 -  -  -  - 

 
22-3350 

 
Traff ic Fines-Moving Violations 

 
131,637 

 
88,915 

 
-  -  -  - 

22-3410 Interest On Investments 26 8 -  -  -  - 

 Total Traffic Safe ty Fund: 131,663 88,923 -  -  -  - 

 
23-3410 

 
Interest on Investments 

 
185 

 
50 

 
230 

 
230 

 
200 

 
(30) 

 Total As s e t Se izure Fund: 185 50 230 230 200 (30) 

 
24-3115 

 
Cable PEG Access 

 
17,445 

 
21,125 

 
13,700 

 
19,674 

 
20,000 

 
6,300 

24-3410 Interest on Investments 687 248 700 700 1,400 700 

 Total PEG Acce s s Fund:  18,132 21,373 14,400 20,374 21,400 7,000 

 
25-3410 

 
Interest on Investments 

 
473 

 
203 

 
- 

 
100 

 
150 

 
150 

25-3660 Citizen's Option Public Funds 100,000 100,000 100,000 100,000 100,000 - 

 Total Supple me nt Law Enforc. Fund:  100,473 100,203 100,000 100,100 100,150 150 

 
27-3611 

 
State Grant-DUI Checkpoint 

 
42,833 

 
- 

 
-  -  -  - 

27-3410 Interest on Investments 0 42 -  -  -  - 

 Total Office of Traffic Safe ty Fund 42,833 42 -  -  -  - 

 
28-3410 

 
Interest on Investments 

  
99 

 
-  - 

 
- 

 
-  - 

28-3630 JAG Grant  50,609 -  36,280 36,280 -  (36,280) 

  Total JAG Grant 50,708 -  36,280 36,280 -  (36,280) 

 
29-3640 

 
CIOT Grant 

  
5,040 

     
- 

  Total CIOT Grant 5,040 0 0 0 0 0 

 
30-3410 

 
Interest on Investments 

 
291 

     
- 

30-3630 ARRA-JAG Grant 102,087     - 

 Total ARRA-JAG Grant  102,378 0 0 0 0 0 

 
32-3410      Interest on Investments  444  2,000  1,000  1,500  1,500 

32-3560 Gas Tax-2107 312,848 283,176 300,770 290,994 301,575 805 

32-3561 Gas Tax-2106 141,908 132,557 144,980 136,581 139,079 (5,901) 

32-3562 Gas Tax-2107.5 6,000 6,000 6,000 6,000 6,000 - 

32-3563 Gas Tax-2105 234,136 197,289 209,580 184,656 202,557 (7,023) 

32-3564 Street & Highway 2103 410,526 583,070 470,660 413,703 613,719 143,059 

32-3880 Miscellaneous - 17,040 - - - - 

 Total State Gas Tax Fund:  1,105,862 1,221,132 1,131,990 1,032,934 1,264,430 132,440 
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Acct # 

 
35-3410 

De s cription 

 
Interest on Investments 

 
 

1,865 

 
 

-  -  -  -  - 

35-3610 Traff ic Congestion Relief - -  -  -  -  - 

 Total Traffic Conge s tion Re lie f Fund 1,865 0  0  0  0  0 

 
36-3610 

 
Rivers & Mountains Conservancy 

 
18,318 

 
545,084 

 
- 

 
- 

 
-  - 

36-3630 County Grant (Nature Center) - 10,116 - - -  - 

36-3639 Federal Grant-EDI (Nature Center) - 245,000 200,000 200,000 -  (200,000) 

 Total County Park Act Fund: 18,318 800,200 200,000 200,000 -  (200,000) 

 
37-3410 

 
Interest on Investments 

 
816 

 
135 

 
-  -  -  - 

37-3679 Prop 1B allocation 644,278 - -  -  -  - 

Prop 1B Fund  645,094  135  -  -  -  - 

      - -  
38-3410 Interest on Investments  2,379 502 - 500 250 250 

38-3610 State Grants  0 - 159,440 159,440 - (159,440) 

38-3690 Cal-Home Loans  0 - - - - - 

38-3860 Program Income  3,462 33,807 - 65,000 - - 

 T otal CalHome Grant:  5,841 34,309 159,440 224,940 250 (159,190) 

 
39-3680 

 
TDA SB 821 Allocation 

 
-  32,501 

 
-  -  25,375 

 
25,375 

 Total B ike &  Pe de s trian Fund:  -  32,501 -  -  25,375 25,375 

 
40-3683 

 
STPL 

  
-  -  -  -  -  - 

  Total STPL Grant:  -  -  -  -  -  - 

 
41-3690 

 
CDBG Revenue 

 
635,251 

 
254,365 

 
817,970 

 
1,057,270 

 
348,219 

 
(469,751) 

 Total Community De v B lock Grant Fd: 635,251 254,365 817,970 1,057,270 348,219 (469,751) 

 
42-3410 

 
Interest on Investments 

 
1,870 

 
768 

 
- 

 
500 

 
750 

 
750 

42-3500 Vehicle Registration Fees 47,386 50,091 50,340 50,340 53,000 2,660 

42-3501 Clean Transportation Grant 0 - 110,000 80,000 - (110,000) 

42-3840 Sale of Real & Personal Property 5,250 - - - - - 

 Total Air  Quali ty Improve me nt Dis trict Fund: 54,506 50,859 160,340 130,840 53,750 (106,590) 

 
44-3410 

 
Interest on Investments 

 
703 

 
- 

 
-  -  -  - 

44-3621 Energy Eff.  & Conservation Block Grant 0 83,400 -  -  -  - 

 Total Ene rgy Efficie ncy Grant 703 83,400 -  -  -  - 

 
45-3621 

 
HSIP 

  
0 

 
39,611 

 
259,660 

 
354,942 

 
-  (259,660) 

  Total HSIP Grant 0 39,611 259,660 354,942 -  (259,660) 

 
46-3623 

 
ARRA-Stimulus Fund 

 
378,568  - 

 Total ARRA-Stimulus Fund 378,568 

 
47-3410 

 
Interest on Investments 

  
2,657 

 
1,103 

 
- 

 
4,000 

 
6,000 

 
6,000 

47-3680 Measure R allocations  362,830 391,582 376,590 376,590 423,412 46,822 

  Total M e as ure R 365,487 392,685 376,590 380,590 429,412 52,822 

 
48-3410 

 
Interest on Investments 

 
4,970 

 
1,588 

 
- 

 
4,000 

 
6,000 

 
6,000 

48-3680 Prop "A" Trans Fund 585,202 633,545 605,330 677,545 680,613 75,283 

48-3681 Transit Bus Pass Revenue 172,461 160,314 160,000 160,000 160,000 - 

48-3682 Shuttle Fares 49,819 59,730 40,000 40,000 40,000 - 

48-3683 Dial-A-Ride Fares 1,396 1,028 1,500 1,500 1,500 - 

48-3999 Transfer in from Other Funds 0 7,655 - - - - 

 Total Prop " A"  Fund:  813,848 863,860 806,830 883,045 888,113 81,283 

 
49-3410 

 
Interest on Investments 

  
6,126 

 
3,122 

 
- 

 
6,000 

 
9,000 

 
9,000 

49-3680 Prop "C" Trans Fund  486,325 526,591 502,100 502,100 564,551 62,451 

  Total Prop " C"  Fund:  492,451 529,713 502,100 508,100 573,551 71,451 

 
71-3620 

 
Safe Routes to School Grant 

  
-  507,115 

 
-  -  387,000 

 
387,000 

  Total SRTS -  507,115 -  -  387,000 387,000 
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Acct # 

 
82-3872 

De s cription 

 
Traff ic Fines Surcharge 

 

 
-  -  -  -  -  - 

82-3878 Surcharge-Parking Citations -  -  -  -  -  - 

 Total A/R Re volving Fund -  -  -  -  -  - 

 
85-3850 

85-3851 

85-3890 

 
Strong Motion Inst. Fee 

SB1473 

Refundable Cash Bond 

 
-  -  -  -  -  - 

-  -  -  -  -  - 

-  -  -  -  -  - 

 Total Spe cial De pos it Fund -  -  -  -  -  - 

 

Total Spe cial Re ve nue s (Re s tricte d ):  4,977,167   $ 5,021,866    $ 4,565,830    $ 4,929,645    $ 4,091,850    $ (473,980) 

 
ENTERPRISE FUNDS 

50-3410      Interest on Investments  10,190  2,222  7,980  7,980  10,000  2,020 

50-3788      Sewer Impact Fee  4,646  5,824  -  -  -  - 

50-3789      Sewer Maintenance Fee  858,700  877,562  872,550  872,550  875,000  2,450 

50-3999      Transfers in from the General Fund  -  -  100,000  100,000  100,000  - 

Total Se we r  Cons truction/M aint. Fund:  873,536  885,608  980,530  980,530  985,000  4,470 

 
52-3410      Interest on Investments  14,915  4,471  -  20,000  25,000  25,000 

52-3880      Miscellaneous  0  992,500  -  -  -  - 

52-3999      Transfers in - Sewer Fund  641,799  638,899  644,900  644,900  641,500  (3,400) 

Total 2007 Se we r  Re ve nue B ond Fund:  656,714  1,635,870  644,900  664,900  666,500  21,600 

 
54-3410      Interest on Investments  1,620  1,544  -  6,000  9,000  9,000 

54-3789      Sewer Maintenance Fee  440,934  425,437  440,000  440,000  440,000  - 

Total CSM D Fund  442,554  426,981  440,000  446,000  449,000  9,000 

 
Total Ente rpris e Funds  1,972,804  2,948,459  2,065,430  2,091,430  2,100,500  35,070 

 
INTERNAL SERVICE FUNDS 

61-3410      Interest on Investments  2,946  548  2,580  2,580  3,000  420 

61-3998      Equipment Replacement Charges  116,430  165,376  116,430  116,430  116,430  - 

Total I nte rnal Se rvice Funds :  119,376  165,924  119,010  119,010  119,430  420 

 
Grand Total $ 17,295,289 $ 17,878,144 $ 17,115,430 $  17,868,748 $ 16,839,600    $ (275,830) 
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Description of Revenues 
 

GENERAL FUND 
 

The General Fund revenues are used to carry out services provided by various departments including the 
City Council, Administration, City Clerk, Administrative Services, Development Services, Public Safety 
Services and Recreation Services. 

 
 
 
 

$10,800,000 
 

$10,600,000 
 

$10,400,000 
 

$10,200,000 
 

$10,000,000 
 

$9,800,000 
 

$9,600,000 
 

$9,400,000 
 

$9,200,000  
Actuals Adopted Estimated Final 

 

FY 11-12 FY 12-13 FY 12-13 FY 13-14 
 
 
 
 
 
 

General Fund Revenues $  9,741,895  $  10,365,160  $  10,728,663    $ 10,527,820    $ 162,660 

 $  9,741,895  $  10,365,160  $  10,728,663    $ 10,527,820    $ 162,660 

 

The FY 13/14 Final Budget of $10,527,820 reflects an increase of $162,660 from the FY 12/13 Adopted 
Budget. The increase is mainly from sales taxes, property taxes, and transient occupancy taxes. 

The General Fund revenues consist of the following sources: 

 Taxes 
 Licenses and Permits 
 Intergovernmental 
 Charges for Services 
 Fines and Forfeitures 
 Use of Money 
 Other Revenues 
 Other Financing Sources 

 

 
 
 
 
 

Taxes 
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Compulsory  charges  levied  by  a  government  to  finance  services  performed  for  the  general public. 
Overall, there is an increase in the amount of taxes collected. 

 
 
 
 

$8,400,000 
 

 
$8,300,000 

 

 
$8,200,000 

 

 
$8,100,000 

 

 
$8,000,000 

 

 
$7,900,000 

 

 
$7,800,000  

Actuals  Adopted  Estimated  Final 
 

FY 11-12  FY 12-13  FY 12-13  FY 13-14 
 
 
 
 
 
 

Property Taxes $  4,410,196  $  4,398,040  $  4,484,031  $  4,617,540  $  219,500 

Sales & Use Tax 2,388,964  2,416,080  2,422,000  2,486,000  69,920 

Other Taxes   1,246,449    1,180,960    1,215,045    1,257,380    76,420 

 $  8,045,609  $  7,995,080  $  8,121,076  $  8,360,920  $  365,840 

 

Major categories of Taxes 
  Property Taxes- Collected by the counties and allocated according to State Law among cities. 

Based on 1% of the assessed value of all real and tangible property located within the City.   This 
includes In-lieu of VLF reimbursements.  A slight increase is anticipated for FY 13/14, but a 
significant increase in the median value of homes (up 25% over the past two years) in the City 
could result in greater increases in fiscal years beyond 2013/14. 

 

  Sales and Use Tax- the City receives 1% of the sales tax charged for all retail sale transactions 

within the City.   It   is anticipated that Sales Tax revenues will increase slightly as the economy 
recovers and consumers feel more confident about making retail purchases. 

 

  Other Taxes 

 Transient Occupancy - tax imposed on hotel guests at the rate of 10%.  Currently, the 
City is collecting from five Inns and one motel.   We anticipate an increase of nearly 
$34,000 in the upcoming year, due to greater than expected collections in FY 2012/13. 

 Property Transfer - tax collected upon the sale of property within the City. We donôt 
anticipate any major changes in the upcoming year. 

 Business License - annual fee charged to all business open within the City. 
 Franchise - tax imposed on cable television, electric utilities, gas utilities, refuse and other 

miscellaneous exclusive franchises. We anticipate a slight increase in this category in the 
upcoming year. 



II REVENUE SUMMARY 

39 

 

 

FY 11-12 

Actuals 

FY 12-13 

Adopted 

FY 12-13 

Estimated 

FY 13-14 

Final 

Changes from 

FY 12-13 Adopted 

 

 

Licenses and Permits 
 

This revenue source mainly consists of permits such as industrial waste permits, building & safety 
permits, grading & street permits and special permits. 

 
 
 
 

$500,000 
 

$450,000 
 

$400,000 
 

$350,000 
 

$300,000 
 

$250,000 
 

$200,000 
 

$150,000 
 

$100,000 
 

$50,000 
 

$- 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Actuals  Adopted  Estimated  Final 

 

FY 11-12  FY 12-13  FY 12-13  FY 13-14 
 
 
 
 
 
 

Industrial Waste $  19,957  $  20,000  $  20,000  $  20,000  $  - 

Building & Safety 295,192  280,000  320,000  295,000  15,000 

Grading & Streets 7,449  8,000  5,000  5,000  (3,000) 

Special Permits 34,293  35,000  35,000  35,000  - 

Animal License Fees   -      75,000    75,000    75,000    -   

 $  356,891  $  418,000  $  455,000  $  430,000  $  12,000 

 
Intergovernmental 

         

 

The City receives various grants from Federal, State and County agencies.  This included programs such 
as Summer Lunch Program, State Mandated Cost Reimbursement, Used Oil Block grant and 
Beverage/Containers grant to be used towards waste and recycling costs.  In FY 11-12, the Motor Vehicle 
License Fee was eliminated, but the Supplemental Law Enforcement Fund is expected to continue to be 
received in the amount of $100,000 per year. 
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FY 11-12 FY 12-13 FY 12-13 FY 13-14 
 

 
 
 

FY 11-12 

Actuals 

FY 12-13 

Adopted 

FY 12-13 

Estimated 

FY 13-14 

Final 

Changes from 

FY 12-13 Adopted 

Federal, State & County  $ 64,695    $ 94,490    $ 94,490    $ 95,000    $ 510 

Motor Vehicle License Fee  21,451  -  22,227  -  - 
 

 
Charges for Services 

$  86,146 $  94,490 $  116,717 $  95,000 $  510 

 

The City provides various services to the public such as zoning, building plan check, public works 
inspection, site plan review, recreation programs, passport program and other services provided to the 
public. 

 
 
 
 

$800,000 
 

$700,000 
 

$600,000 
 

$500,000 
 

$400,000 
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$200,000 
 

$100,000 
 

$- 

Actuals Adopted Estimated Final 
 

FY 11-12 FY 12-13 FY 12-13 FY 13-14 
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FY 11-12 

Actuals 

FY 12-13 

Adopted 

FY 12-13 

Estimated 

FY 13-14 

Final 

Changes from 

FY 12-13 Adopted 

 

 
 
 

Charges for Services $  564,208    $ 592,380    $ 734,970    $ 631,000    $ 38,620 

 $  564,208    $ 592,380    $ 734,970    $ 631,000    $ 38,620 

 
Fines and Forfeitures 

     

 

This revenue source includes payments collected for parking citations, non-traffic related court fines and 
administrative citations.  The decrease reflected in FY 13-14 is due to a lien placed on a property in the 
City that will not be received until the property is sold. (French-American Bakery property) 

 
 
 
 

$600,000 
 

 
$500,000 

 

 
$400,000 

 

 
$300,000 

 

 
$200,000 

 

 
$100,000 

 

 
$- 

Actuals  Adopted  Estimated  Final 
 

FY 11-12  FY 12-13  FY 12-13  FY 13-14 
 
 
 
 
 
 

Court Fines $  66,219  $  223,000  $  80,000  $  80,000  $  (143,000) 

Parking Citations 299,295  260,000  240,000  260,000  - 

Administrative Citations   36,598    35,000    35,000    55,000    20,000 

 $  402,112  $  518,000  $  355,000  $  395,000  $  (123,000) 

 
Investment Income 

         

 

The City participates in the Local Agency Investment Fund along with purchasing a combination of short 
and long term investments as authorized in the Cityôs investment policy. The diversification of the Cityôs 
investments is expected to increase this revenue source by $53,000 in FY2013/14. 
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Actuals Adopted Estimated Final 
 

FY 11-12 FY 12-13 FY 12-13 FY 13-14 
 
 
 
 
 
 

Investment Income $  44,757  $  70,310  $  50,000  $  90,000  $  19,690 

 $  44,757  $  70,310  $  50,000  $  90,000  $  19,690 
 
 

Other Revenue 

This includes miscellaneous revenues. 
 
 
 
 

$250,000 
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Other Revenue $  242,172    $ 82,000    $ 31,000    $ 31,000    $ (51,000) 

 $  242,172    $ 82,000    $ 31,000    $ 31,000    $ (51,000) 

 
Other Financing Sources 

     

 

This includes transfers in from various funds such as Supplemental Law Enforcement Fund, Measure R, 
Prop C and Special Deposit Fund. 
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Actuals Adopted Estimated Final 
 

FY 11-12 FY 12-13 FY 12-13 FY 13-14 
 
 
 
 
 
 

Other Financing Sources $  -  $  594,900  $  864,900    $ 494,900    $ (100,000) 

 $  -  $  594,900  $  864,900    $ 494,900    $ (100,000) 

 

SPECIAL REVENUE FUND 
 

Special revenue funds account for the revenues derived from specific revenue sources, which are usually 
required by law or administrative regulation to be accounted for in separate funds.  The special revenue 
funds are restricted to expenditures for specified purposes. 

 
 

  Public Safety Grants ï provides for part of the costs to L.A. County Sheriffôs contract for public safety 

services.  This includes various grants from Traffic Safety Fund, Asset Seizure Fund, Supplemental 
Law Enforcement Fund, Local Law Enforcement Fund, Office of Traffic Safety Fund and Justice 
Assistant Grant Fund.  Other grants received in the past provided funding for programs such as ñDUI 
Checkpointò and ñClick it or Ticketò CIOT which promotes seatbelt enforcements. 

 
  PEG Access ï The City received a one-time funding from Adelphia for $125,000 in FY 04/05 for 

development of public, educational, and governmental access thru cable television. 
 

     Gas Tax ï provided for street or road purposes, engineering costs and administrative expenses. 
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  Park Grants ï provides for costs of construction and maintenance of City Park through various grants 

from Federal, State or County agencies. 
 

  Cal-Home ï provides for revitalization of neighborhoods through housing rehabilitation, primarily to 

benefit low and moderate income families. 
 

  Transportation Grants ï provides mostly for street improvements, traffic improvements, handicapped 

ramp  installations  and  other  street  related  capital  improvement  projects.    This  includes  grants 
awarded from Bicycle and Pedestrian Funds (TDA Article 3), Surface Transportation Program (Local) 
STP-L, HSIP, Hazard Elimination Safety Program (HES) and Safe Routes to School Grant. 

 CDBG ï the Community Development Block Grant (CDBG) Program was initiated by the U. S. 

Congress in 1974 as part of the Housing and Community Development Act funded directly by the 
federal governmentôs Department of Housing and Urban Development (HUD) for the development of 
viable urban communities by providing decent housing, a suitable living environment, and expanding 
economic opportunities, principally for persons of low- and moderate-income.   This is strictly a 
reimbursement type grant; therefore, the amount spent is the amount to be received. 

  AQMD ï a motor vehicle registration fee surcharge of $6 per vehicle is collected by the Department of 

Motor vehicles, of which 40% is distributed to local governments.  Provides for implementation of 
programs that reduces air pollution from motor vehicles, to meet requirements of federal and state 
Clean Air Acts and for implementation of motor vehicle measures in the Air Quality Management Plan 
(AQMP).   This program is administered by South Coast Air Quality Management District (AQMD). 
The City anticipates the use of fund balance for vehicle purchase as part of the Clean Transportation 
Grant that was recently awarded. 

  MTA ï Measure R ï a half cent sales tax for Los Angeles County to finance new transportation 

projects and programs, and accelerate those already in the pipeline. The tax took effect July 2009. 

  MTA-Prop A ï one-half cent sales tax measures approved in 1980 by Los Angeles County voters to 

finance a countrywide transit development program.  Programs include developing and/or improving 
local public transit, Para transit and related transportation infrastructure of which 25% of tax revenues 
are earmarked for.  Other revenue sources include interests on investments, sales from transit bus 
pass, shuttle fares and Dial-A-Ride services.   This program is administered by Metropolitan 
Transportation Authority (MTA). 

  MTA-Prop C ï one-half cent sales tax measures approved in 1990 by Los Angeles County voters to 

finance a countrywide transit development program. Programs include developing and/or improving 
local public transit, Para transit and related transportation infrastructure of which 20% of tax revenues 
are earmarked for. Other revenue source includes interests on investments. This program is 
administered by MTA. 

 

ENTERPRISE FUND 

 
Enterprise  Fund  is  used  to  account  for  the  sewer  service  charge  exclusively  for  the  operation, 
maintenance and capital costs of the Cityôs sewer system.   An ordinance was adopted on August 8

th
, 

2006 to collect sewer service fees on parcels within the City.   The annual amount charged for sewer 
service to each parcel is based on flow and strength studies prepared by Los Angeles County Sanitation 
District which determines the hydraulic loading and strength characteristics of each customer class. 
Sewer rate fees have remained the same since the adoption of this fee.  In FY 10/11, the City created a 
new fund called CSMD to account for the sewer maintenance fee that previously collected by the L.A. 
County. These funds will also be used for the maintenance of the Sewer system. 

 
 

INTERNAL SERVICE FUND 
 

Internal Service Fund is used to account for services relating to management of vehicles/equipment 
maintenance and citywide computer network and information system supports performed internally by the 
Information Technology (I.T.) department to other departments.  Other than the interest earned on 
investments, it is basically a chargeback to various departments based on the actual usage and costs 
associated with vehicle/equipment and services relating to the I.T. department. 



 

 

Expenditure Summary 
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Budgeted Expenditures by Fund 

 
City of La Puente 

Budgeted Expenditures by Fund 

Fis cal Year 2013-2014 Final Budget 

 
FY 12-13 FY 12-13 FY 13-14 Change from 

FY 12-13 

Dept Fund Des cription Adopted Es timated Final Adopted 

 
GENERAL FUND 

4110 11 City Council $ 221,900 $ 198,462 $ 225,500 $ 3,600 

4120 11 City Clerk 242,470 248,201 356,945 114,475 

4130 11 Human Res ources /Ris k Management 396,740 353,062 400,650 3,910 

4140 11 Adminis tration 554,510 480,630 548,630 (5,880) 

4160 11 Financial Services 518,150 541,780 555,450 37,300 

4180 11 General Services 314,930 224,230 474,930 160,000 

4210 11 Public Safety Services 4,959,340 4,964,340 5,061,128 101,788 

4220 11 Emergency Preparednes s Services 55,170 21,333 57,500 2,330 

4410 11 Planning/Zoning Services 168,050 113,649 205,100 37,050 

4420 11 Hous ing Services 76,500 52,950 74,500 (2,000) 

4450 11 Community Promotion Services 56,950 61,100 55,100 (1,850) 

4460 11 Building & Safety Services 226,800 226,800 243,250 16,450 

4465 11 Engineering Services 57,000 103,000 100,500 43,500 

4470 11 Code Enforcement Services 479,110 473,769 490,627 11,517 

4540 11 Was te Management Services 22,300 4,144 19,000 (3,300) 

4610 11 Park Maintenance Services 212,650 252,977 220,800 8,150 

4620 11 Community Center 761,430 909,079 1,058,550 297,120 

4621 11 YLAC Services 398,800 541,278 690,420 291,620 

4622 11 Nature Education Center 29,700 - 29,700 - 

4630 11 Senior Center 159,240 95,840 160,120 880 

4910 11 Ins urance & Surety - - - - 

4930 11 Adminis trative Contingency 4,500 - - (4,500) 

4940 11 Retiree Benefits 378,300 378,300 390,000 11,700 

4950 11 Non-departmental 100,000 100,000 100,000 - 

Total General Fund $ 10,394,540 $ 10,344,924 $ 11,518,400 $ 1,123,860 

 

ESCROW FUND 

4620 13 Recreation/Community Center $ 93,950 $ 93,901 $ - $ (93,950) 

4621 13 YLAC 93,950 93,101 - (93,950) 

Total Es crow Fund $ 187,900 $ 187,002 $ - $ (187,900) 

 
COMM . CENTER/YLAC RESERVE FUND 

4620 14 Recreation/Community Center 

 
$ 86,400   $ 

 
86,826   $ 

 
- $ (86,400) 

4621 14 YLAC 86,400 86,825 - (86,400) 

Total Comm. Center/YLAC Res erve Fund $ 172,800   $ 173,651   $ - $ (172,800) 

 
TRAFIC SAFETY FUNDS 

4210 22 Public Safety Services - - - - 

Total Trafic Safety Funds - - - - 
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FY 12-13 FY 12-13 FY 13-14 Change from 

FY 12-13 

Dept Fund Des cription Adopted Es timated Final Adopted 

 
ASSET SEIZURE FUNDS 

4210 23 Public Safety Services 

Total Public Safety Funds 

 
$ 4,430   $ 

$ 4,430   $ 

 
4,430   $ 

4,430   $ 

 
4,430   $ - 

4,430   $ - 

 
PEG ACCESS FUND 

4120 24 City Clerk 

 
$ 76,350   $ 

 
36,250   $ 

 
78,750   $ 

 
2,400 

4160 24 Financial Services 10,050 10,050 10,050 - 

Total Peg Acces s Fund $ 86,400   $ 46,300   $ 88,800   $ 2,400 

 
SUPPLEMENTAL LAW ENFORCEMENT FUND 

4210 25 Public Safety Services 

Total Supplemental Law Enforcement Fund 

 
$ 200,000   $ 

$ 200,000   $ 

 
200,000   $ 

200,000   $ 

 
100,000   $ 

100,000   $ 

 
(100,000) 

(100,000) 

 
JAG GRANT FUND 

4210 28 Public Safety Services 

Total JAG Grant Fund 

 
$ 36,280   $ 

$ 36,280   $ 

 
5,000   $ 

5,000   $ 

 
36,280   $ - 

36,280   $ - 

 
STATE GAS TAX FUND 

4330 32 Public Works Services 

 
$ 936,050   $ 

 
976,105   $ 

 
1,024,800   $ 

 
88,750 

5xxx 32 Capital Improvement Projects 1,806,880 884,950 313,000 (1,493,880) 

Total State Gas Tax Fund $ 2,742,930   $ 1,861,055   $ 1,337,800   $ (1,405,130) 

 
PARK GRANT FUND 

5xxx 36 Capital Improvement Projects 

Total Park Grant Fund 

 
$ 200,000   $ 

$ 200,000   $ 

 
- $ - $ 

- $ - $ 

 
(200,000) 

(200,000) 

 
PROP 1B 

5xxx 37 Capital Improvement Projects 

Total Prop 1B 

 
$ - $ 

$ - $ 

 
58,813   $ - $ - 

58,813   $ - $ - 

 
CAL HOME LOAN FUND 

4420 38 Hous ing/Community Services 

Total Cal Home Loan Fund 

 
$ 165,360   $ 

$ 165,360   $ 

 
31,200   $ 

31,200   $ 

 
175,199   $ 

175,199   $ 

 
9,839 

9,839 

 
CDBG PROGRAM FUND 

4160 41 Financial Services 

 
$ 16,550   $ 

 
16,550   $ 

 
16,550   $ - 

4420 41 Hous ing/Community Services 157,980 58,185 154,300 (3,680) 

4470 41 Code Enforcement Services 180,000 180,000 186,750 6,750 

4630 41 Senior Center Services - - - - 

5xxx 41 Capital Improvement Projects 381,620 607,897 - (381,620) 

Total CDBG Program Fund $ 736,150   $ 862,632   $ 357,600   $ (378,550) 

 
AQMD 

4470 42 Code Enforcement 

Total AQMD Fund 

 
$ - $ 

$ - $ 

 
150,000   $ - $ - 

150,000   $ - $ - 
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4710 52 Sewer Maintenance $ 644,900 $ 654,352 $ 641,499 $ (3,401) 

4720 52 Sewer Revenue Bond 644,900 644,900 641,499 (3,401) 

5xxx 52 Capital Improvement Projects 1,800,000 35,000 1,720,000 (80,000) 

l Sewer Cons t/Maintenance Fund $ 3,089,800 $ 1,334,252 $ 3,002,998 $ (86,802) 

 

 
 

FY 12-13 FY 12-13 FY 13-14 Change from 

FY 12-13 

Dept Fund Des cription Adopted Es timated Final Adopted 

 
HSIP FUND 

5505 45 Capital Improvement Projects $ 164,110 $ 164,110 $ - $ (164,110) 

5511 45 Capital Improvement Projects 95,550 95,550 - (95,550) 

Total HSIP Fund $ 259,660 $ 259,660 $ - $ (259,660) 

 
MEASURE R FUND 

4390 47 Streets /Sidewalks $ - $ 11,742 $ 12,365 $ 12,365 

5xxx 47 Capital Improvement Projects 434,980 189,980 840,000 405,020 

Total Meas ure R Fund $ 434,980 $ 201,722 $ 852,365 $ 417,385 

 
PROP A FUND 

4110 48 City Council $ 7,530 $ 7,530 $ - $ (7,530) 

4160 48 Financial Services 101,090 101,090 101,090 - 

4390 48 Public Trans it 726,050 624,933 747,050 21,000 

4410 48 Planning/Zoning 6,750 23,850 23,600 16,850 

5xxx 48 Capital Improvement Projects - - - - 

Total Prop A Fund $ 841,420 $ 757,403 $ 871,740 $ 30,320 

 
PROP C FUND 

4390 49 Streets /Sidewalks $ - $ 14,814 $ 15,050 $ 15,050 

5xxx 49 Capital Improvement Projects 1,691,220 541,220 1,501,121 (190,099) 

Total Prop C Fund $ 1,691,220   $ 556,034 $ 1,516,171 $ (175,049) 

 
SEWER CONST/MAINTENANCE FUND 

4140 50 Adminis tration 

 

 
$ 79,000   $ 

 

 
79,000   $ 

 

 
79,000   $ - 

4160 50 Financial Services 88,150 86,950 86,950 (1,200) 

4710 50 Sewer Maintenance 666,600 739,578 678,199 11,599 

Total Sewer Cons t/Maintenance Fund $ 833,750   $ 905,528   $ 844,149   $ 10,399 

 
SEWER REVENUE FUND 

 
 
 
 

Tota 

 
CSMD FUND 

4140 54 Adminis tration $ 47,420 $ 47,420 $ 47,420 $ - 

4160 54 Financial Services 33,260 32,860 32,860 (400) 

4710 54 Sewer Maintenance - 35,052 5,000 5,000 

4730 54 CSMD 75,000 75,000 75,000 - 

Total CSMD Fund $ 155,680 $ 190,332 $ 160,280 $ 4,600 
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FY 12-13 FY 12-13 FY 13-14 Change from 

FY 12-13 

Dept Fund Des cription Adopted Es timated Final Adopted 

 
EQUIPMENT REPLACEMENT FUND 

4810 61 Information Technology Services $ 194,000 $ 194,000 $ 225,000 $ 31,000 

4850 61 Vehicle Charges 509,200 56,460 56,460 (452,740) 

Total Equipment Replacement Fund $ 703,200   $ 250,460   $ 281,460   $ (421,740) 

 
SAFE ROUTE TO SCHOOLS 

5xxx 71 Capital Improvement Projects $ - $ - $ 387,000 $ 387,000 

 Total SRTS  $ - $ - $ 387,000 $ 387,000 

 
SPECIAL DEPOSIT FUND 

4950 85 Non-Departmental $ 89,900 $ - $ - $ (89,900) 

  Total Special Depos it Fund $ 89,900 $ - $ - $ (89,900) 

 
Grand Total $  23,026,400 $  18,380,398 $  21,534,672 $    (1,491,728) 
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Budgeted Expenditures by Type 
 

City of La Pue nte 

FY 2013-2014 Final B udge t 

Expe nditure s by Type 

 

 
Pers onnel  Operating  Capital  Debt  Other Financing 

S ervices  Expenditures  Improvement  S ervices  Us es  Total 

 
CITY COUNCIL  

4110     City Council 

 

 
$   157,650 

 

 
$   67,850 

 

 
$  -   

 

 
$  -   

 

 
$  -   

 

 
$   225,500 

 
ADMINIS TRATION 

4140     Adminis tration    333,500       341,550       -          -          -          675,050 

 
CITY CLERK  

4120     City Clerk    229,700       205,995       -          -          -          435,695 

 
ADMINIS TRATIVE S ERVICES 

4130     Human Res ources /Ris k Management  65,150  335,500  -  400,650 

4160     Financial Services  682,750  120,200  -  802,950 

4810     Information Technology Services  -  225,000  -  225,000 

4910     Ins urance and Surety  -  -  -  - 

4930     Adminis trative Contingency  -  -  -  - 

4940     Benefits  390,000  -  -  390,000 

4950     Non-Departmental    -          -          -          -          100,000       100,000 

Total Adminis trative Services      1,137,900       680,700       -          -          100,000       1,918,600 

 
DEVELOPMENT S ERVICES 

Buidling & Safety Services 

4460     Bldg. & Safety Services  -  243,250  243,250 

4465     Engineering Services  -  100,500  100,500 

 
Planning 

4410     Planning/Zoning  Services  116,450  112,250  -  228,700 

4390     Public Trans it Services (Prop A)  -  747,050  -  747,050 

 
Publi c Work s 

4180     General Services  -  194,930  -  280,000  474,930 

4330     Public Works Services  583,400  441,400  -  1,024,800 

4390     Streets /Sidewalks (Meas ure R)  12,365  -  -  12,365 

4390     Streets /Sidewalks (Prop C)  15,050  -  -  15,050 

4540     Was te Management Services  -  19,000  19,000 

4610     Park/Maintenance  Services  -  220,800  220,800 

4710     Sewer Cons truction/Maintenance  -  41,700  -  641,499  641,499  1,324,698 

4720     Sewer Revenue Bond  -  641,499  641,499 

4730     CSMD Fund  -  75,000  75,000 

4850     Vehicle Charges  -  56,460  -  -  -  56,460 

 
Community S upport S ervices 

4420     Hous ing/Community  Services  74,250  329,749  -  403,999 

4450     Community Promotion Services    -          55,100       -          -          -          55,100 

Total Development Services      801,515       3,278,688       -          921,499       641,499       5,643,201 

` 
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City of La Pue nte 

FY 2013-2014 Final B udge t 

Expe nditure s by Type 
 

 
Pers onnel  Operating  Capital  Debt  Other Financing 

S ervices  Expenditures  Improvement  S ervices  Us es  Total 

 

PUBLIC S AFETY 

4210     Public Safety Services  -  5,201,838  -  5,201,838 

4220     Emergency Preparednes s Services  -  57,500  -  57,500 

4470     Code Enforcement    577,552       99,825       -          -          -          677,377 

Total Publi c Safety Services      577,552       5,359,163       -          -          -          5,936,715 

 
RECREATION S ERVICES 

4620     Community Center  371,050  221,730  -  465,770  1,058,550 

4621     Youth Learning Activity Center  140,300  84,350  -  465,770  690,420 

4622     Nature Education Center  16,700  13,000  -  29,700 

4630     Senior Center    90,000       70,120       -          -          -          160,120 

Total Recreation Services      618,050       389,200       -          931,540       -          1,938,790 

 
CAPITAL IMPROVEMENTS 

5xxx      Capital Improvements 

 
$  -   

 
$  -   

 
$   4,761,121 

 
$  -   

 
$  - 

  

 
$   4,761,121 

Total Capital Improvements   $  -   $  -   $   4,761,121 $  -   $  - 
  

$   4,761,121 

 
TOTAL   $ 3,855,867    $ 10,323,146    $ 4,761,121    $ 1,853,039    $ 741,499    $ 21,534,672 



 

 

Expenditure Detail 
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CITY COUNCIL 
 

 
CITY OF LA PUENTE 

FISCAL YEAR 2013 -2014 

FINAL BUDGET 
 

 
DEPARTMENT: CITY COUNCIL  DIVISION: N/A 

 

 
 

Cate gory 

FY11/12 

Actuals 

FY 12/13 

Adopted 

FY 12/13 

Es timated 

FY 13/14 

Final 

Change From 

FY 12/13 

Adopted 

 

Personnel Services 
 

$    150,974  
 

$  157,650  
 

$  157,662  
 

$  157,650  
 

$  - 

Operating Expenditures 85,455  71,780  48,330  67,850  (3,930) 

 $ 236,429  $ 229,430  $ 205,992  $ 225,500  $ (3,930) 

 
Funding Source s 
11   General Fund 

 

 
 
$    228,899 

 
 

 
 
$  221,900 

 
 

 
 
$  198,462 

 
 

 
 
$  225,500 

 
 

 
 
$  3,600 

48   PROP A Fund 7,530  7,530  7,530  -  (7,530) 

 $ 236,429  $ 229,430  $ 205,992  $ 225,500  $ (3,930) 




